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ABBREVIATIONS

The abbreviations set forth below have the follaywineanings in this AlF, or in documents incorpalate
by reference in this AlF.

“Ag” means silver;

“Au” means gold;

“Cu” means copper;

“CuCN” means cyanide soluble copper;

“CuS”, and “CuSol” all mean acid soluble copper;

“CuT” mean total copper content;

“diamond drilling” means rotary drilling using diamd bits, used to produce a solid core of rock;

“deposit” means a mineralized body which has bebgsipally delineated by sufficient drilling,
trenching, and/or underground work, and found tota&io a sufficient average grade of metal or mdtals
warrant further exploration and/or development ex{iteires; such a deposit does not qualify as a
commercially mineable ore body or as containing arah reserves, until final legal, technical and
economic factors have been resolved;

“development” means the preparation of a depositfining;
“EIS” Environmental Impact Study as prepared fa 8an Jorge Project.

“feasibility study” means a comprehensive studyaofleposit in which all geological, engineering,
operating, economic and other relevant factorcansidered in sufficient detail that it could reaasioly
serve as the basis for a final decision by a fir@nstitution to finance the development of thepdsit
for mineral production;

“g/t” means grams per tonne;
“hectare” or “ha” means an area contained by arsgofll 00 metres;

“indicated mineral resource” means that part ofimemal resource for which quantity, grade or quyalit
densities, shape and physical characteristics eaastimated with a level of confidence sufficiemt t
allow the appropriate application of technical awbnomic parametres, to support mine planning and
evaluation of the economic viability of the depodihe estimate is based on detailed and reliable
exploration and testing information gathered thtowppropriate techniques from locations such as
outcrops, trenches, pits, workings and drill hdlest are spaced closely enough for geological aadey
continuity to be reasonably assumed;

“inferred mineral resource” means that part of aemél resource for which quantity and grade origual
can be estimated on the basis of geological eveland limited sampling and reasonably assumed, but
not verified geological and grade continuity. Tietireate is based on limited information and sangplin
gathered through appropriate techniques from lonatisuch as outcrops, trenches, pits, workings and
drill holes;



“IOCG” means iron oxide copper gold;
“IP” means induced polarization;

“kIb” means pounds x 1000;

“km” means one kilometre;

“koz” means ounces x 1000;

“ktons” means ounces x 1000;

“Ib” means one pound;

“measured mineral resource” means that part ofreeral resource for which quantity, grade or quality
densities, shape, physical characteristics are sbh established that they can be estimated with
confidence sufficient to allow the appropriate &gion of technical and economic parametres, to
support production planning and evaluation of thenemic viability of the deposit. The estimate is
based on detailed and reliable exploration, samimd testing information gathered through appederi
techniques from locations such as outcrops, trescpits, workings and drill holes that are spaced
closely enough to confirm both geological and greaietinuity;

“m” means one metre;
“mm” means one millimetre;

“mineral deposit” means an identified in-situ mialeoccurrence from which valuable or useful mineral
may be recovered. Mineral deposit estimates ateprecise calculations, being dependent on the
interpretation of limited information on the loaati shape and continuity of the occurrence of
mineralization and on the available sampling result

“mineralization” means the concentration of metaid their chemical compounds within a body of rock;

“mineral reserve” means the economically minealde pf a measured or indicated mineral resource
demonstrated by at least a preliminary feasibdttydy. This study must include adequate informadion
mining, processing, metallurgical, economic andcepttelevant factors that demonstrate, at the tifne o
reporting that economic extraction can be justifiédmineral reserve includes diluting materials and
allowances for losses that may occur when the mahtisr mined. Mineral reserves are sub-divided in
order of increasing confidence into probable mihexserves and proven mineral reserves;

“mineral resource” means a concentration or ocaggef diamonds, natural solid inorganic mateoal,
fossilized organic material including base and jmes metals, coal, diamonds or industrial minenals

or on the earth’s crust in such form and quantitd af such grade or quality that it has reasonable
prospects for economic extraction. The locatioramiitly, grade, geological characteristics and cuitly

of a mineral resource are known, estimated or pnéted from specific geological evidence and
knowledge;

“Mo” means molybdenum;

“Mt” means millions of tonnes;



“NI 43-101" means National Instrument 43-101, Stmad of Disclosure for Mineral Projects, of the
Canadian Securities Administrators;

“ore” means a metal or mineral or a combinatiothefse of sufficient value as to quality and quartbt
enable it to be mined at a profit;

“ounces” or “0z” means one troy ounce;
“ppm” means parts per million;

“pre-feasibility study” means a comprehensive studythe viability of a mineral project that has
advanced to a stage where the mining method, inctme of underground mining, or the pit
configuration, in the case of an open pit, has bestablished, and which, if an effective method of
mineral processing has been determined, includesacial analysis based on reasonable assumptions
of technical, engineering, operating, economicdexaind the evaluation of other relevant factorgkvh
are sufficient for a Qualified Person, acting reeday, to determine if all or part of the minerasource
may be classified as a mineral reserve;

“probable mineral reserve” means the economicalipeable part of an indicated and, in some
circumstances, a measured mineral resource deratetstry at least a preliminary feasibility studiist
study must include adequate information on minipgycessing, metallurgical, economic and other
relevant factors that demonstrate, at the timepbrting, that economic extraction can be justified

“proven mineral reserve” means that economicallyneable part of a measured mineral resource
demonstrated by at least a preliminary feasibdttydy. This study must include adequate informadion
mining, processing, metallurgical, economic andcepttelevant factors that demonstrate, at the tifne o
reporting, that economic extraction can be jugtifie

“Qualified Person” means, under NI 43-101, an iidlial: (a) who is an engineer or geoscientist \aith
least five years experience in mineral exploratimine development or operation or mineral project
assessment, or any combination of these; (b) witlegence relevant to the subject matter of theenaih
project and the technical report; and (c) is a memith good standing of a professional associatian, t
among other things, is self-regulatory, has beeargauthority by statute, admits members baseti@in t
gualifications and experience, requires compliamitk professional standards of competence and<thic
and has disciplinary powers to suspend or expetmlmer;

“RC” means reverse circulation percussion drillingwhich the drill hole is advanced by the hammer
action of the drill bit and where the circulatiohommpressed air used to bring the samples toutface

is reversed to the normal to reduce sample contgtinm

“strike” means the direction or trend of a geolosfiazicture;

“TCu” means total copper content; and

“tonne” or “t” means 1,000 kilogram



PRELIMINARY NOTES
Incorporation by Reference and Date of Information

The following documents of Coro Mining Corp. (th€dmpany”), which have been filed with the

regulatory authorities in each of the ProvinceBafish Columbia, Alberta, Saskatchewan, Manitoba,
Ontario, Nova Scotia, Prince Edward Island, New rBmick, Newfoundland and Labrador (the

“Jurisdictions”) are specifically incorporated bgference and form a part of this annual information
form (the “AlF”):

(@) Mineral Resource Model Update for the San Jorgep€pfold Deposit, Mendoza,
Argentina dated February 2008 (the “San Jorge TieahReport™);

(b) Preliminary Feasibility Study for the San Jorge fmpLeach Only Project, Las Heras,
Mendoza Province, Argentina dated May 2008 (theatiteOnly Report”); and

(©) San Jorge Copper Concentrator Project — Prelimidegysessment Technical Report
dated June 18, 2008 (the “Concentrator Project R§po

All documentation incorporated by reference in dodning a part of this AIF can be found on the
System for Electronic Document Analysis and ReaigVSEDAR”) website at www.sedar.coomder
the Company’s profile.

All information in this AlIF is as of December 310D unless otherwise indicated.
Currency

All sums of money which are referred to herein expressed in lawful money of the United States of
America, unless otherwise specifiefleferences to Canadian dollars are referred tCBN$".

Forward Looking Statements

Certain statements contained in this AlF of the @any or any document filed with the Canadian
regulatory authorities, or in any other writtenooal communication by or on behalf of the Comparat t

do not directly and exclusively relate to histotifzgcts, may constitute forward-looking statemeslsch
reflect management’s expectations regarding the gaowyis future growth, results of operations,
performance and business prospects and opportunikerward-looking statements include, but are not
limited to, statements with respect to commerciahing operations, anticipated mineral recoveries,
projected quantities of future mineral productiomerpretation of drill results, anticipated protian
rates and mine life, operating efficiencies, cdpitadgets, costs and expenditures and conversion of
mineral resources to proven and probable minesgrves, analyses, and other information that asseda
on forecasts of future results, estimates of ansmumit yet determinable and assumptions of
management. All statements other than statemertisstafrical fact may be forward-looking statements.
Statements concerning proven and probable minesarves and mineral resource estimates may also be
deemed to constitute forward-looking statementsth® extent that they involve estimates of the
mineralization that will be encountered if the pedp is developed, and in the case of mineral nessu

or proven and probable mineral reserves, suchnstates reflect the conclusion based on certain
assumptions that the mineral deposit can be ecaowatly exploited. Any statements that express or
involve discussions with respect to predictionspestations, beliefs, plans, projections, objectives
assumptions or future events or performance (oftem,not always, using words or phrases such as
“seek”, “anticipate”, “plan”, “continue”, “estimate “expect”, “may”, “will", “project”, “predict”,
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“potential”, “targeting”, “intend”, “could”, “might, “should”, “believe”, and similar expressions)anot
statements of historical fact and may be “forwaroking statements”.

Investors are cautioned that all forward-lookingtestents involve risks and uncertainties, including
without limitation, changes in market and competiti technological and competitive developments,
cooperation and performance of strategic partnansl, potential downturns in economic conditions
generally. The Company believes that the expectatieflected in those forward-looking statemenés ar
reasonable, but no assurance can be given that #hasectations will prove to be correct and such
forward-looking statements include in, or incorgedaby reference into, this short form of prospsctu
should not be unduly relied upon.

Forward-looking statements are based on managesnesiimates, beliefs and opinions on the date the
statements are made. Except as required by lanCdmpany assumes no obligation to update forward-
looking statements if circumstances of managemesstemates, beliefs or opinions should change.
Actual results may differ materially from those eagsed or implied by such forward-looking staterment
Factors that could cause actual results to diffatenmlly include, but are not limited to, the risictors
incorporated by reference hrein. See “Risk Fattors

Additional information on these and other potenfedtors that could affect the Company’s financial
results are detailed in documents filed from tinoetitme with the securities commissions of the
Jurisdictions.

This AIF uses the terms “measured”, “indicated” dimderred” mineral resources. Inferred mineral
resources have a great amount of uncertainty gbeio existence, and great uncertainty as to their
economic and legal feasibility. It cannot be assdirthat all or any part of an inferred mineral tese

will ever be upgraded to a higher category. Ed@maf inferred mineral resources may not form the
basis of feasibility or other economic studies.aéRas are cautioned not to assume that all or artyop

an inferred mineral resource exists, or is econaltyior legally mineable.

All mineral resources have been estimated in aecme with the definition standards on mineral
resources and mineral reserves of the Canadiatubesvf Mining, Metallurgy and Petroleum referred

in National Instrument 43-101 (“NI 43-101"). U.Seporting requirements for disclosure of mineral
properties are governed by the United States Sexsiand Exchange Commission (the “SEC”) Industry
Guide 7. Canadian and Guide 7 standards are suildita different. This AIF uses the terms
“measured,” “indicated” and “inferred” resourcedNe advise investors that while those terms are
recognized and required by Canadian regulatiores SIEC does not recognize them. Inferred mineral
resources are considered too speculative geolbgitahave economic considerations applied to them
that enable them to be categorized as mineralveser

CORPORATE STRUCTURE OF THE COMPANY
Name, Address and Incorporation
The Company was incorporated under Business Corporations A¢British Columbia) on September
22, 2004 under the name of “Coro Mining Corp.”. eT@ompany’s registered and records office is
located at Suite 2610- 1066 West Hastings StreatcWuver, British Columbia, V6E 3X1 and its head
office is located at Suite 1280 - 625 Howe Streemncouver, British Columbia, V6C 2T6.

By Notice of Articles dated effective April 6, 200he Company increased its authorized share ¢apita
an unlimited number of common shares without pdueiaAs of December 31, 2010, 105,846,863



common shares are issued and outstanding. The &@wgrspcommon shares carry no rights of
redemption, retraction, conversion or exchange.

The Company became a reporting issuer in the Jcatizads on June 13, 2007. The Company’s common
shares were listed for trading on the Toronto Stexghange (the “Exchange”) on July 10, 2007.

Intercorporate Relationships
References in this AIF to the business of the Campaclude the business conducted by its wholly-

owned subsidiaries. The Company has the followingctor indirect subsidiaries, all of which are0%
beneficially owned by the Company.

( Coro Mining Corp. )

L (British Columbia )

( Sea to Sky Holdings Ltd )

L (BVI) )

Minera Cielo Azul Ltda® )

(Chile) )

| 1
Minera San Jorge S.K) Inversiones Cielo Azul Ltda.
(Argentina (Chile)

(1) Minera Cielo Azul Ltda (“MCAL”) holds the Cerro Cbay property (the “Chacay Property”), Llancahue
Prospect, the Talca Belt properties (the “Talca Bebperties”) and other Chile exploration propesti

(2) Minera San Jorge S.A. (“MSJ”) owns the San Jorgg@rty (the “San Jorge Property”).



GENERAL DEVELOPMENT OF THE BUSINESS
Three Year History
2008
San Jorge Property

On January 16, 2008, the Company reported an updatource estimate for the San Jorge Property.
This estimate incorporates the results of the 206lfing program, which comprised a total of 27
diamond drill holes for 4,177 metres and aimedxgieding and further defining the resource base. Th
resources estimate was completed by NCL Ingenje@anstruccién S.A., Santiago, Chile (“NCL").

On April 3, 2008, the Company announced the higitdigrom the NI 43-101 compliant Leach Only
Report completed by Ausenco Canada Inc. The Leauy Report is based on the outcomes of an
engineering study completed by Ausenco Canadadnare-feasibility study standards. The Leach Only
Report includes the resources, open pit mine miparating and capital costs and financial analfgis
the Leach Only Project, which contemplates the petidn of approximately 25,000 metric tonnes (or
55,000,000 Ibs) per year of copper cathode formgef 10 years.

On April 22, 2008, the Company announced the camhs from the NI 43-101 compliant Concentrator
Project Report completed by GRD Minproc. The Comedor Project Report is based on the outcomes
of an engineering study completed by GRD Minproc preliminary economic assessment study
standards. The Concentrator Project Report ingluble resources, open pit mine plan, operating and
capital costs and financial analysis for the Sargela@opper concentrator project on the San Jorge
Property which contemplates the production of aeraye of 39,500 metric tonnes (approximately
90,000,000 lbs) per year of copper and 39,000 oz @ar of gold contained in concentrate for a pkrio
of 16 years

On June 18, 2008, the Company announced it hadedaan agreement with Global (now, Lumina
Copper Corp. (“Lumina”) to amend the terms of tla@ Sorge Agreement (as defined in this AlF) for the
acquisition from Global of the San Jorge PropePtigase see “Mineral Properties-Argentina Property-
San Jorge Property”.

On October 20, 2008, the Company announced thansaimonmental impact study (“EIS”) for its San
Jorge Property had been formally accepted to dhierevaluation process by the Secretary of the
Environment of the Mendoza Government.

Cerro Negro Mine

In February 2008, the Company, through MCAL, ertemeto an option agreement (the “Option
Agreement”) to acquire 100% ownership of the CeéMegro copper mine (the “Cerro Negro Mine”).
The Cerro Negro Mine comprised a combined operapit underground operation producing copper
cathodes via heap leach and copper-silver condestwa flotation as well as the toll treatmenttdfd
party oxide ores. As required by the Option Agreetmehe Company paid its first payment of
$1,000,000 on March 24, 2008 and made a secondguayeh$1,000,000 in July 2008.

In August 2008, the Company agreed to financingnsewith Dundee Global Resources Limited
Partnership (“Dundee”) whereby Dundee agreed toetiake two private placements totalling an
aggregate of $15 million and provide the Comparty 825 million in debt, and the Company agreed to
use these funds to acquire the Cerro Negro Mine. firkt private placement of $3 million closed in



August 2008. Under the terms of the option agrexnmn or before September 18, 2008, the Company
was to exercise the option to acquire 100% of tterdCNegro Mine by paying a balance of $38 million.

In October 2008, based on a significant negatiangh in the stock market conditions along with akve
copper price, the Company decided not to acquiee@Gkrro Negro Mine and terminated the Option
Agreement. The balance of the financing with Dundas also terminated.

Barreal Seco Property

On July 31, 2008, the Company announced the resfilisnew resource estimate for the Barreal Seco
Property (which was part of its Flores project,disd on the border of Regions Il and Ill in Chile)
completed by NCL. This estimate incorporated trseilite of the 2007 drilling program, which comprised
a total of 43 reverse circulation drill holes fqb80 metres and aimed at expanding and furthenidefi
the pit resource base.

Talca Belt Properties

On August 11, 2008, the Company announced thadtdntered into an Area Wide Option Agreement
(the “AWO") with FMEC (formerly, Phelps Dodge) fahe exploration, and if warranted, the further
development of the Talca Belt Properties, locatedeintral Chile. The Talca Belt Properties incldde
prospect areas, are 100% owned by MCAL, and weiteedtin 2007 on the basis of their potential to
contain significant porphyry copper style mineralian. The Talca Belt Properties were previously
subject to the Phelps Dodge Data Use Agreementten@0% back-in right in favour of FMEC, which
the Area Wide Option Agreement replaced.

The Phelps Dodge Data Use Agreement continued fiectefor certain other areas in Chile until
September 19, 2009. Pursuant to the AWO, FMEC cetaglfirst pass reconnaisaance on the Talca
Properties and then returned all but two of thenddo MCAL. The Company has retained some of the
core claims returned by FMEC and dropped the redeaiof the claims.

Disposal of CoroMex

On September 29, 2008, the Company completed fleec$aCoroMex to Valley High Ventures Ltd.
(“Valley High”). The Company entered into a lettrintent dated March 19, 2008 with Valley High
pursuant to which it agreed to transfer to Valleghall of its interest in CoroMex in exchange for
shares in the capital of Valley High. Completiortlué transaction was subject to the parties ergénito

a definitive agreement, which was entered intouneJ2008. Pursuant to the definitive agreement, the
Company received 8,140,353 common shares of Vafligh at a deemed price of CDN$0.25 per
common share. In addition, the Company completpdvate placement of 1,000,000 common shares of
Valley High at a price of CDN$0.25 per common share

2009

In January and February 2009, the Company comp&taa-tranche non-brokered private placement of
40,908,636 units for gross proceeds of CDN$4,498,95n January 26, 2009, the Company closed the
first tranche with Benton Resources Corp. (“Benjanf’27,272,727 units of the Company at a price of
CDN$0.11 per unit for gross proceeds of CDN$3,000,@n February 6, 2009, the Company closed the
second tranche of 13,635,909 units of the Compaaypaice of CDN$0.11 per unit for gross proceefds o
CDN$1,500,000. Each unit is comprised of one comrsbare and one transferable share purchase
warrant (a “Warrant”). Each Warrant entitled thadder to purchase one common share of the Company
for a period of two years from the date of issuaotéhe Warrant at a price of CDN$0.18 in the first



year, and a price of CDN$0.20 in the second ye&an. October 9, 2009, the Company announced that
Benton transferred 5,000,000 Warrants to a thindypand that the Warrants were exercised for gross
proceeds of CDN$900,000. On December 16, 2009 Cibrapany announced that Benton exercised
5,600,000 Warrants for gross proceeds of CDN$1001B,

San Jorge Property

During January 2009, the Company reached an agraesikh Lumina, the successor to Global Copper
Corporation (“Global”), to amend the option paymenhedule for the San Jorge Property. Under the
terms of the San Jorge Agreement (as defined belsvgmended in June 2008, the Company agreed to
make option payments to Global to purchase thelJ8ege Property in the amount of $16.0 million less
the aggregated deemed share price of 1,000,000 oorsirares of the Company previously issued to
Global.

Under the amended terms, the Company agreed tthpafpllowing option payments on the San Jorge
Property:

(@  $0.5 million in May 2009; (paid)
(b) $2.0 million in May 2010; (paid)
(c) $4.0 million in May 2011;

(d) $5.0 million in May 2012; and

(e) $5.0 million in May 2013, less the aggregate deewade of the 1,000,000 common
shares previously issued to Lumina.

The Company also agreed to pay Lumina a net snreltem production royalty of 1.5% on all products
other than copper produced at the San Jorge Pyopert

In September 10, 2009, the National Technologicaivérsity (“UTN”) of Mendoza, on behalf of the
Mendoza Government, completed its evaluation of (fk5). The UTN report (“the Report”) is an
important milestone in the EIS approval proces# asovides the Mendoza government and people of
Mendoza with an impartial and independent evaluadibthe San Jorge Property. The Report stated that
the EIS had satisfactorily complied with all natbrand provincial environmental regulations, and
concluded that the San Jorge Property, if develapefll compliance with these regulations, would
have a highly positive economic impact on the Rrosiof Mendoza in general and the district of
Uspallata in particular. The Report also made abamof observations and recommendations with
respect to the Company'’s future development ofStue Jorge Property.

Barreal Seco Property

On February 9, 2009, as a result of poor stock etaré@nditions and the Company’s inability to amend

the underlying payment obligations for the Bar®ato Property, the Company elected to terminate its
option over the Barreal Seco Property. The Compaeg terminated its option over the Salvadora

Property, located 19 km southwest of the BarreabS&roperty. The Company elected to retain itseleas

on the Celeste Property and subsequently acqu@® bwnership of the property.

Talca Belt Properties

In April 2009, the Company drilled 7 holes at thadtea property, (the “Andrea Property”), which is
located in the Talca region but was not subje¢ch&AWO. The holes were designed to test a vadbty
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targets and while vein and stockwork style mineedlon was intersected in some of the holes, copper
and gold values were uniformly low. The Company ddd envisage that a deposit meeting its criteria
was likely to be present at the Andrea Propertgl,datided to terminate its option in May 2009.

In July 2009, FMEC elected to terminate the AWO,ichhincludes the Phelps Dodge Data Use
Agreement and returned to MCAL all the claims coisipg the Talca Belt Properties. The Company
has retained some of the core claims returned bEEM MCAL and has dropped the remainder of the
claims.

Llancahue Prospect

As required under the terms of the AWO, in May 2BMEC, completed a 7 hole, 1,300m reverse
circulation drill program at the Llancahue Propefgcated 38km south west of the city of Talca in
central Chile. One of these holes, LLA-07 intetedca significant zone of good grade copper
mineralization;100m at 1.375% CuT + 0.015% Mo+ 3.8g/t Ag from 1tem 10m.

On July 9, the Company announced that FMEC elentddto continue with its exploration of the
Llancahue Property.

The Company believes that additional drilling a¢ thancahue Property is justified to determine the
ultimate potential of the property. The Companyg bampleted additional surface exploration, inatigdi
extending the existing soil and ground magnetizadies.

On November 19, 2009, the Company announced refsaftsa 6 hole 1,059m RC drilling program to
follow up on the previous drilling. The drill pyoam was highlighted by one hole which interse@éd
metres at 2.43% copper + 0.102% molybdenum + 5.8lgér.

Cerro Chacay Property

In November 2009, the Company announced it hadiad a 1,000m RC program in its porphyry copper
property. Drill results from the the program arglimed under “Mineral Properties — Chile Propestie
Cerro Chacay Property”.

2010

On June 2, 2010, the Company completed a non-tedkmivate placement of 12,500,000 units for gross
proceeds of CDN$4,500,000. Each unit is comprisedne common shares and one-half of a non-
transferable warrant. Each whole warrant entithes holder to purchase one Common Share of the
Company for a period of two years at a price 068Qntil June 2, 2011 and at a price of $0.65 thfeze
until expiry date. Such warrants, at the Compamiestion are subject to accelerated expiry inethent
that the Company’s San Jorge copper-gold projesgives approval of its EIS and the market price is
equal to or greater than $0.625 prior to June 1128 equal to or greater than $0.812 thereafoerl®
consecutive days.

The Company used part of the proceeds to pay Luthi@g2,000,000 option payment due under the
terms of the San Jorge Project Purchase Agreemdrtha balance for working capital purposes.

In November 2010, the Company disposed of 5,85006hmon shares of Valley High for gross
proceeds of $6.4 million.

San Jorge Property
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In February 2010, the Company received confirmatioat the Sectoral Review process had been
satisfactorily completed for the San Jorge Projégy step in the EIS process.

Prior to a formal public hearing, the Environmerfathority of the Provincial Government of Mendoza
required additional hydrological studies to be ctatgd. On July 20, 2010 the Government of the
Province of Mendoza notified the Company that thélic hearing would take place on October 20,
2010, conditional on the Company completing andviding reconfirmatory hydrological studies as
determined by the Provincial General Departmerttrigfation within 45 days.

On September 28, 2010, the Company announced 8igvpaconclusion of the conditional program as
carried out by SRK Consulting. Subsequently, ttevincial Government of Mendoza officially held the
public hearing on October 26, 2010 in Uspallata, iearest town to the Project. The process was the
turned over to the Interdisciplinary Commission fbhe Environmental Evaluation of Mining Project
(“CEIAM") of the Province of Mendoza, who compiledpllated and evaluated the previous work
completed by the sectoral reviews, the outcoméefpublic hearing consultation process and thdteesu
of additional hydrological studies. The CEIAM ismgprised of the various entities which completed
individual sectoral reviews of the project in 2082%d 2010, together with representation of the penti
Provincial Government ministries.

On December 30, 2010, CEIAM completed its compilaticollation and evaluation of the previously
completed sectoral reviews; the outcome of theipuigaring and public consultation process; and the
results of additional hydrological studies complesarlier this year, and has recommended that e E
be approved by the provincial government.

The recommendation of approval is conditional uffinCompany’s Argentinean subsidiary, Minera San
Jorge, complying with the highest standards of mmvhental protection, control and monitoring ptior
and during the construction and operation of th@eut, including the requirement for the pastartgsd
deposit to be made impermeable with a liner.

Chacay Property

In January 2010, the Company successfully complatsetiort 4-hole, 1,024 reverse circulation drilling
program. The program continued to demonstratetiiential for heap leachable copper mineralization
in a secondary enrichment blanket at Chacay. IrcWMa&010, the Company followed up with a further 5
holes, 1,004 m reverse circulation of which 4 & &hholes intercepted secondary copper mineralizati
over signifant intercepts ranging from 28 to 122t The majority of the above drill holes have
focused on a zone known as the Nacho Zone, whichpies 900 metres x 850 metres in area.

During June and July 2010, the Company initiated emmpleted a 6 line-km Titan 24 DCIP Survey
which identified significant chargeability anomalito depths in excess of 600 metres, coincidert wit
the Nacho, Lucho and Martin Zones.

In November 2010, Michael Easdon completed an iedéent Qualified Person’s Review and Technical
Report, as defined in National Instrument 43-10h, Ghacay and this report is available on
www.sedar.com
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Subsequent to December 31, 2010

In January 2011, 27,233,182 warrants in the Compmangn exercise price of $0.20 per share were
exercised for proceeds of $CDN5.4 million.

On February 28, 2011, the Company disposed of 2Z06%hares and 1,525,000 warrants in Valley High
for gross proceeds of $5.4 million. Subsequenhéodisposition, Coro holds 1,221,053 shares ofeyal
High.

Please see “Mineral Properties - Argentina PropeRgcent Developments on the San Jorge Property”
below.

Please see “Mineral Properties - Chile PropertiRscent Developments on the Chacay Property” below.

Description of the Business

The Company is an exploration/development stagengicompany engaged in the acquisition and
exploration of mineral properties located in Lafimerica with the objective of identifying mineradid
deposits. The Company was incorporated undeBtisness Corporations A¢British Columbia) on
September 22, 2004 and is listed on the Exchanderuhe symbol “COP”. As of March 29, 2011, the
Company had 134,080,04thares issued and outstanding and a market capttahh of CDN$155.5
million (at $1.16/share).

The Company has its registered corporate officéancouver, Canada. In Argentina, the Company is
currently seeking Parliamentary ratification fa EIS permit of its medium-sized San Jorge Property
The Company has the right to acquire a 100% intéreshe San Jorge Property through an option
agreement. Please see “Mineral Properties-Argenfiroperty- San Jorge Property”. In Chile, the
Company is currently exploring the Llancahue Propehe Chacay Property, and other less significant
properties which are 100% owned by the Compangad®l see “Mineral Properties — Chile Properties”

Strategy

The Company was founded with the goal of buildingiaing company focused on medium-sized base
and precious metals deposits in Latin Americantiémds to achieve this goal through the explordiion
and acquisition of projects that can be developetmaced into production.

The Company'’s strategy is to become a mid-tier peced and intends to do this by identifying, seogirin
and developing resources that are located in angths established infrastructure. The Company’s
business model focuses on advancing multiple smadtividual assets that are at different stages of
development which should result in projects tha @asier to finance, construct and generate pesitiv
cash flow in a shorter period of time. For highiek mand/or earlier staged projects the Companyseitlk

a joint venture partner or enter into a strateglationship. To minimize any political and execntiisks
associated with its strategy, the Company intend®dus its strategy in countries with politicahlislie
jurisdictions and on projects with low capital st

With the approval and pending ratification of thiS By the Government of Mendoza, this will permit
the Company the opportunity to complete its engingestudies at San Jorge and move the project
through to production, thus achieving our strateijectives.
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Competitive Conditions

The Company's business of the acquisition, expilonatind development of mineral properties is
intensely competitive. The Company may be at a atitiye disadvantage in acquiring additional
mining properties because it must compete withroitdividuals and companies, many of which have
greater financial resources, operational experiearme technical capabilities than the Company. The
Company may also encounter increasing competitiom fother mining companies in efforts to hire
experienced mining professionals. Competition fxpleration resources at all levels is currentlyywer
intense, particularly affecting the availability ehanpower, drill rigs and helicopters. Increased
competition could adversely affect the Company'ditglto attract necessary capital funding or acgqui
suitable producing properties or prospects for naihexploration in the future.

Environmental Considerations

The Company’'s operations are subject to environaherggulations promulgated by government
agencies from time to time. Environmental legiskafprovides for restrictions and prohibitions pflls,
releases or emissions of various substances rdlatetdhing industry operations, which could resnlt
environmental pollution. A breach of such legiglatmay result in imposition of fines and penaltids
addition, certain types of operations require swsions to and approval of environmental impact
assessments. Environmental legislation is evoJvimgich means stricter standards and enforcement,
fines and penalties for non-compliance are becomitge stringent. Environmental assessment of
proposed projects carries a heightened degreespbnsibility for companies and directors, officarsl
employees. The cost of compliance with changegoirernmental regulations has a potential to reduce
the profitability of operations. The Company irderto fully comply with all environmental regulati&

Employees

As at December 31, 2010, the Company had a totaRdtill and part-time employees/consultants and
also utilized the services of several professiomaisa part-time contract or consulting basis. The
Company seeks to employ individuals and utilize $eevices of consultants who have international
mining experience.

Foreign Operations

The Company’'s material properties are currentlyaled in Argentina and Chile and, as such, a
substantial portion of the Company’s business oegd to various degrees of political, economic and
other risks and uncertainties. The Company’'s oeratand investments may be affected by local
political and economic developments, including exgpiation, nationalization, invalidation of
government orders, permits or agreements pertatoimgoperty rights, political unrest, labour disgs
limitations on repatriation of earnings, limitatoon mineral exports, limitations on foreign owmgps
inability to obtain or delays in obtaining necegsarining permits, opposition to mining from local,
environmental or other non-governmental organizatigovernment participation, royalties, dutietgsa
of exchange, high rates of inflation, price corgr@xchange controls, currency fluctuations, taxaénd
changes in laws, regulations or policies as webyakws and policies of Canada affecting foreigué,
investment and taxation.

Risk Factors

The Company will face a number of challenges indbeelopment of its properties. The following is a
description of the principal risk factors affectithgg Company:
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Operational Risks

The Company’s operations are subject to all ofribles normally incident to the exploration for atie
development and operation of mineral propertie® Tompany has implemented comprehensive safety
and environmental measures designed to complyavidxceed government regulations and ensure safe,
reliable and efficient operations in all phasestsfoperations. The Company maintains liability and
property insurance, where reasonably availablsuah amounts it considers prudent. The Company may
become subject to liability for hazards againstolihit cannot insure or which it may elect not tetire
against because of high premium costs or otheonsa#\ll of the Company’s properties are still et
exploration or advanced exploration stage. Minesgdloration and exploitation involves a high degree
of risk, which even a combination of experiencepwledge and careful evaluation may not be able to
avoid. Few properties that are explored are uléfyatieveloped into producing mines. Unusual or
unexpected formations, formation pressures, finesywer outages, labour disruptions, flooding,
explosions, tailings impoundment failures, cave-ilmdslides and the inability to obtain adequate
machinery, equipment or labour are some of thesrisiolved in mineral exploration and exploitation
activities.

The Company has relied on and may continue toarlgonsultants and others for mineral exploration
and exploitation expertise. The Company believed those consultants are competent and that they
have carried out their work in accordance with riné¢ionally recognized industry standards. Howgver
if the work conducted by those consultants is wdtety found to be incorrect or inadequate in any
material respect, then the Company may experieelassl or increased costs in developing its progerti

Substantial expenditures are required to estalslisteral reserves and resources through drilling, to
develop metallurgical processes to extract the Infieten the material processed and, in the casesof n
properties, to develop the mining and processirgiti/s and infrastructure at any site chosen for
mining. There can be no assurance that commergaitidies of ore will be discovered. There is also
assurance that even if commercial quantities ofaseediscovered, that the properties will be brough
into commercial production or that the funds regdirto exploit mineral reserves and resources
discovered by the Company will be obtained on alynibasis or at all. The commercial viability of a
mineral deposit once discovered is also dependen& mumber of factors, some of which are the
particular attributes of the deposit, such as gizade and proximity to infrastructure, as wellnastal
prices. Most of the above factors are beyond tmgrobof the Company. There can be no assurande tha
the Company’s mineral exploration activities wileé lsuccessful. In the event that such commercial
viability is never attained, the Company may seekransfer its property interests or otherwiseizeal
value or may even be required to abandon its bssiaed fail as a “going concern”.

Estimates of Mineral Resources

The mineral resource estimates contained in this &k estimates only and no assurance can be given
that any particular level of recovery of mineraldl ¥m fact be realized or that an identified resoaiwill

ever qualify as a commercially mineable (or viabteposit which can be legally or commercially
exploited. In addition, the grade of mineralizatigitimately mined may differ from that indicated by
drilling results and such differences could be mateThe estimates of mineral resources described
this AIF should not be interpreted as assurancesiné life or of the profitability of future operanhs.

Additional Funding and Dilution
If the Company’s exploration programs are succéstifan additional funds will be required in order

complete the development of its properties. The solurces of future funds presently available ® th
Company are the sale of additional equity capitaihe entering into of joint venture arrangements o
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other strategic alliances. In addition, the statuArgentina and Chile, where the Company operates
developing countries, may make it more difficult fine Company to obtain any financing for its
projects. Issuances of additional securities vaflult in a dilution of the equity interests of gmgrson
who may become a holder of the Company’s securilibsre is no assurance that the Company will be
successful in raising sufficient funds to meetaldigation or to complete all of the currently posed
exploration programs. If the Company does not réigenecessary capital to meet its obligations unde
current contractual obligations, then the Compamy mave to forfeit its interest in the propertigs o
prospects earned or assumed under such contmaetddition, if the Company does not raise the funds
complete the currently proposed exploration prograthen the viability of the Company could be
jeopardized.

Foreign Political Risk

The Company’s material properties are currentlyated in Argentina and Chile and, as such, a
substantial portion of the Company’s business @os&d to various degrees of political and economic
risk and uncertainties. The Company’s operatiortsiavestments may be affected by local political an
economic developments, including expropriation,iamatlization, invalidation of government orders,
permits or agreements pertaining to property rightditical unrest, labour disputes, limitations on
repatriation of earnings, limitations on minerapests, limitations on foreign ownership, inability
obtain or delays in obtaining necessary mining [stnopposition to mining from local, environmental
or other non-governmental organizations, governrpanticipation, royalties, duties, rates of exctgng
high rates of inflation, price controls, exchangatecols, currency fluctuations, taxation and chanige
laws, regulations or policies as well as by-lawd palicies of Canada affecting foreign trade, inmesnt
and taxation.

In addition to the risks noted above, on June R0y2legislation was passed in Mendoza, which becam
effective on July 1, 2007, prohibiting the use eftain toxic chemicals, including sulphuric acidlany
mining activity in Mendoza. If this legislation isot modified or repealed, then it will effectively
prohibit the development of mining projects whickesuch toxic chemicals, and could have a material
adverse effect on the Company, its assets anddgpects. The Company believes that the legislasion
unconstitutional and has filed an action against Mendoza Government in an attempt to protect its
rights to process the oxide resources at the Saye Rroperty with sulphuric acid. The claims pudsue
with the action are related to discrimination, ws@nable prohibition and excess in the legislatmn
control an industrial activity. The Mendoza Goveamnhas responded and defended the legislation. The
next step could be to open the action to trial Whiould take anywhere from seven months to a year t
conclude. At this time the Company does not degmattion to be appropriate. The Company believes
that the law will not prohibit a flotation only gext, which does not incorporate the use of toxic
chemicals in the processing of copper concentrates.

Permits

The operations of the Company will require licenaed permits from various governmental authorities
to carry out exploration and development at it§gmis. Obtaining permits can be a complex, and-time
consuming process. There can be no assurancehth&@dmpany will be able to obtain the necessary
licenses and permits on acceptable terms, in dytimanner or at all. The costs and delays assatiate
with obtaining permits and complying with thesemits and applicable laws and regulations could stop
or materially delay or restrict the Company frormibouing or proceeding with existing or future
operations or projects. Any failure to comply wjghrmits and applicable laws and regulations, efren i
inadvertent, could result in the interruption oostire of operations or material fines, penaltiestber
liabilities. In addition, the requirements applit@bo sustain existing permits and licenses maygaar
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become more stringent over time and there is narasse that the Company will have the resources or
expertise to meet its obligations under such liesrand permits.

Government Regulation

The mineral exploration activities of the Compamg aubject to various laws governing prospecting,
development, production, taxes, labour standarcsymational health, mine safety, waste disposaic to
substances and other matters. Mining and exploraidivities are also subject to various laws and
regulations relating to the protection of the eomment, historical and archaeological sites and
endangered and protected species of plants andaknislthough the exploration activities of the
Company are currently carried out in accordancé wait applicable rules and regulations, no asswanc
can be given that new rules and regulations willbeenacted or that existing rules and regulatiaiis
not be applied in a manner which could limit ortailrproduction or development. Amendments to
current laws and regulations governing the opematiand activities of the Company or more stringent
implementation thereof could have a substantiaéesk/impact on the Company.

Property I nterests

The Company has the right to earn a 100% inteneséiitain of its properties. To earn its 100% iesér

in each property, the Company is required to maean cash option payments and/or share issuances.
If the Company fails to make the agreed cash opgteyments, then the Company may lose its right to
such properties and forfeit any funds expendedith $ime.

Acquisition of Additional Mineral Properties

If the Company loses or abandons its interest smanmore of its properties, then there is no asme
that it will be able to acquire other mineral prdjes of merit, whether by way of option or othesey
should the Company wish to acquire any additionaperties.

Environmental Regulations

The Company’s activities are subject to foreign iemmental laws and regulations, which may
materially adversely affect its future operatiomhese laws and regulations control the explorasiod
development of mineral properties and their effectgdhe environment, including air and water gyalit
mine reclamation, waste handling and disposal ptlagection of different species of plant and animal
life, and the preservation of lands. These laws wmlilations will require the Company to acquire
permits and other authorizations for certain atiéigi There can be no assurance that the Compahy wi
be able to acquire such necessary permits or agdions on a timely basis, if at all.

Unknown Environmental Risks for Past Activities

Exploration and mining operations involve a potantisk of releases to soil, surface water and
groundwater of metals, chemicals, fuels, liquidsihg acidic properties and other contaminants. In
recent years, regulatory requirements and imprdgelnology have significantly reduced those risks.
However, those risks have not been eliminated tlaadisk of environmental contamination from prasen
and past exploration or mining activities exists fitining companies. The Company may be liable for
environmental contamination and natural resourceadgs relating to the properties that it currently
owns or operates or at which environmental contation occurred while or before it owned or operated
the properties. However, no assurance can be dheatnpotential liabilities for such contamination o
damages caused by past activities at these prepelti not exist.
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Key Management

The success of the Company will be largely dependgon the performance of its key officers,
consultants and employees. Locating mineral depa&pends on a number of factors, not the least of
which is the technical skill of the exploration pennel involved. The success of the Company ielarg
dependent on the performance of its key individuBkilure to retain key individuals or to attract o
retain additional key individuals with necessarilisicould have a materially adverse impact upam th
Company’s success.

Conflicts of I nterest

Certain directors and officers of the Company arenay become associated with other natural resource
companies which may give rise to conflicts of ietr In accordance with tiiBusiness Corporations Act
(British Columbia), directors who have a materiglerest in any person who is a party to a material
contract or a proposed material contract with tbenf@any are required, subject to certain exceptimns,
disclose that interest and generally abstain frarting on any resolution to approve the contract. In
addition, the directors and the officers are regplito act honestly and in good faith with a viewttte
best interests of the Company. Certain of the threcand officers of the Company have either othikr

time employment or other business or time restngiplaced on them and, accordingly, the Company
will not be the only business enterprise of thasectbrs and officers.

Title to Properties

Acquisition of rights to the mineral propertiesasvery detailed and time-consuming process. Title t
and the area of, mineral properties may be dispu#tdough the Company has investigated the tile t
all of the properties for which it holds concessi@r other mineral leases or licenses or in respect
which it has a right to earn an interest, the Camgpaannot give an assurance that title to suchqutigs

will not be challenged or impugned. The Company waver be completely certain that it or its option
partners will have valid title to its mineral prapes. Mineral properties sometimes contain claons
transfer histories that examiners cannot verify mansfers under foreign law are often complexe Th
Company does not carry title insurance on its pitigse A successful claim that the Company or its
option partner does not have title to a propertyldacause the Company to lose its rights to that
property, perhaps without compensation for itspeixpenditures relating to the property.

Repatriation of Earnings

There is no assurance that any countries otherGaawada in which the Company carries on business or
may carry on business in the future will not impeosstrictions on the repatriation of earnings teeifgn
entities.

Infrastructure

Development and exploration activities depend oeqadte infrastructure, including reliable roads and
water and power sources. In particular, the Comigaagtivities in Regions Il and Il of Chile will
depend on adequate water supply. The Company'siliigalp secure adequate water and power
resources, as well as other events outside obitsral, such as unusual weather, sabotage, govetnme
or other interference in the maintenance or prowigif such infrastructure, could adversely afféet t
Company'’s operations and financial condition.
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Influence of Third Party Stakeholders

The Company’s interest in its properties and thplaation equipment and roads or other means of
access which the Company intends to utilize iny@agr out its work programs or general business
mandates, may be subject to interests or claimthibg party individuals, groups or companies. e th
event that such third parties assert any claime,Gbmpany’s work programs may be delayed even if
such claims are not meritorious. Such delays mayltren significant financial loss and loss of
opportunity for the Company.

Uninsurable Risks

In the course of exploration, development and petida of mineral properties, certain risks, and in
particular, unexpected or unusual geological opagatonditions, including rock bursts, cave-inse$i,
flooding, earthquakes and other environmental geciwes may occur. It is not always possible toyfull
insure against such risks and the Company may eauid take out insurance against such risks as a
result of high premiums or other reasons. Shoutth diabilities arise, they could reduce or elimamany
future profitability and result in increasing costed a decline in the value of the securities & th
Company.

Commodity Prices

The profitability of the Company’s operations wile dependent upon the market price of mineral
commodities. Mineral prices fluctuate widely and affected by numerous factors beyond the confrol o
the Company. The level of interest rates, the ddtaflation, world supply of mineral commodities,
consumption patterns, forward sales by producergjystion, industrial demand, speculative actigitie
and stability of exchange rates can all cause faignit fluctuations in prices. Such external ecoimtom
factors are in turn influenced by changes in iratomal investment patterns, monetary systems and
political developments. The prices of mineral cordities have fluctuated widely in recent years.
Current and future price declines could cause camwiale production to be impracticable. The
Company'’s revenues and earnings also could betaffdxy the prices of other commodities such as fuel
and other consumable items, although to a lesgenethan by the price of copper or gold. The wicg
these commodities are affected by numerous fab®yend the Company’s control.

Competition

The mining industry is intensely competitive in aflits phases, and the Company competes with many
companies possessing greater financial resouratdeghnical facilities than itself with respecttte
discovery and acquisition of interests in mineredperties, the recruitment and retention of quedifi
employees and other persons to carry out its nlireq@loration activities. Competition in the mining
industry could adversely affect the Company’s peasp for mineral exploration in the future.

Expected Continued Operating L osses

The Company has no history of operating earninge likelihood of success of the Company must be
considered in light of the problems, expenses,idlifies, complications and delays frequently
encountered in connection with the establishmerngfbusiness. The Company has experienced losses
from operation for each of the years ended Dece®bgeP009, 2008 and 2007. The Company expects to
incur losses, and will likely incur increased lasder the foreseeable future.
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No History of Dividends

The Company has never paid a dividend on its comsfares and does not expect to do so in the
foreseeable future. Any future determination to daydends will be at the discretion of the Company
board of directors and will depend upon the capigluirements of the Company, results of operations
and such other factors as the Company’s boardretiirs considers relevant. Accordingly, it is ke
that investors will not receive any return on thiairestment in the common shares other than passibl
capital gains.

Foreign Currency Risk

A substantial portion of the Company’s expensesare, and are expected to continue to be incumed i
foreign currencies. The Company’s business wilsbbject to risks typical of an international busise
including, but not limited to, differing tax strucks, regulations and restrictions and generaligore
exchange rate volatility. Fluctuations in the exxdmrate between the Canadian dollar and such other
currencies may have a material effect on the Cogipdmusiness, financial condition and results of
operations and could result in downward price presgor our products in or losses from currency
exchange rate fluctuations. The Company does niveichedge against foreign currency fluctuations.

Mineral Properties

The Company owns, or has the right to acquire tereést in, mineral properties in Argentina and €hil
The Company’s properties in each of these areasdeseribed below. To satisfy the reporting
requirements of National Instrument 51-102F2 wéhpect to the Company’s material mineral projects,
the Company has opted, as allowed by this instrtymierreproduce the summary from the San Jorge
Technical Report on the material San Jorge Propwttich is the Company’s only material property.
Argentina Property

In Argentina, the Company has an option to accmit®0% interest in the San Jorge Property.

San Jorge Property

Acquisition of the San Jorge Property

Pursuant to an agreement dated August 9, 2006)jpdesnented by a side letter dated August 9, 2006
and amended by amendments made as of October @8, 20ne 12, 2008 and January 20, 2009 (the
“San Jorge Agreement”) among the Company, MCAL, lnan{previously, Global) and Minera Global
Copper Chile S.A. (“Minera Global”), an indirect wlly-owed subsidiary of Lumina), the Company,
through MCAL, acquired from Minera Global all ofetissued and outstanding shares (the “MSJ
Shares”) in the capital of MSJ.

The Company purchased the MSJ Shares for an aggregechase price of $1 million, payable in cash,
and the issuance of an aggregate of 1,000,000 cansiares of the Company to Minera Global, as
follows:

€) $37,500 paid prior to the execution of the origiBah Jorge Agreement;

(b) on or before August 9, 2006, paid $262,500 andei$s383,333 common shares at a
deemed price of $0.75 per common share;
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(c) on or before February 9, 2007, paid $300,000 aswgeid 333,333 common shares at a
deemed price of $0.75 per common share; and

(d) on or before February 8, 2008, paid $400,000 asuki$ 333,334 common shares at the
market price.

Further to the amendments dated June 12, 2008amdy 20, 2009, the Company has the following
payment obligations to Lumina:

(@) on or before May 10, 2009, $500,000; (paid);
(b) on or before May 10, 2010, $2,000,000; (paid);
(©) on or before May 10, 2011, $4,000,000;

(d) on or before May 10, 2012, $5,000,000; and

(e) on or before May 10, 2013, $5,000,000, less theemgge deemed share price of the
1,000,000 common shares of the Company previoaslyed to Lumina.

In addition, if, after May 10, 2011, the Companynetes a bankable feasibility study on either
the heap leachable copper resources or the sulpbjgiger resources, or a combination of both,
on the San Jorge Property, the Company will payliteera Global the balance of any amounts
owing under the San Jorge Agreement within six im@rfitom the date of the completion of the
bankable feasibility study.

Upon commencement of commercial production, the @om has agreed to pay Lumina:

€) an amount equal to $0.025 per pound of copper pwdan the mineable, proven and
probable heap leachable reserves, as may belifipdeed in a bankable feasibility study
for the sulphide copper resources; or (ii) delieddh a bankable feasibility study for the
heap leachable copper resources; or (iii) as magoh&ined in a stockpile of leachable
mineral-bearing material formed in connection wéthy exploitation of a resource in
connection with the San Jorge Property; and

(b) an amount equal to $0.02 per pound of copper awedain the mineable, proven and
probable sulphide reserves.

For greater certainty all payment obligations urttier San Jorge Agreement including the deemed value
of the Company’s common shares issued to Luminbbeideducted from the purchase price payable to
Lumina at commencement of commercial production.

Further, if the Company commences commercial priboludrom the mineable, proven and probable
sulphide copper reserves, the Company will payumiba the following annual royalty (the “Royalty”)
on all copper in excess of that derived from th&ltoninable, proven and probably heap leachable
reserves and minable, proven and probably sulpleiskerves:

€) $0.02 per pound of copper contained in ore plagettach pads, in excess of the total
pounds of copper contained in the minable, provehmobably heap leachable reserves;
and
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(b) $0.015 per pound of copper contained in ore preckby a mill, in excess of the total
pounds of copper contained in the minable, provehpobably sulphide reserves.

The Company also agreed to pay Lumina a net snreltem production royalty of 1.5% on all products
other than copper, produced at the San Jorge Ryoper

If Lumina assigns all of its interest in the Samgé&oAgreement to a third party, then the Companly wi
have a right of first refusal to acquire the Royaltior to the sale or assignment of the Royaltg third

party.

The Company has the right to require Lumina andewéirGlobal to enter into a voting trust agreement i
respect of the common shares owned by Lumina oreMirGlobal, pursuant to which Lumina and
Minera Global will agree to vote their common slsaas may be directed by the Company, but no such
agreement has been entered into as of the datesdiF.

Effective September 7, 2006, Lumina entered inttndemnity Agreement (the “Indemnity Agreement”)
with the former owner of the San Jorge Propertgxchange for a payment of ARS$1,550,000. The real
property on which the San Jorge Property is locatasl transferred to MSJ on December 31, 2006 and
the transfer will be formally registered once MStaives approval of the Frontier Security Zone
Commission of Argentina In connection with San Jorge Agreement, Luminagaesi the Indemnity
Agreement to the Company in exchange for a paywiebi,096,000.

If the Company does not complete the payments ogitded by the San Jorge Agreement or for any
other reason and the MSJ Shares are returned terdiGlobal, then the Company will assign the
Indemnity Agreement to Minera Global for no consadimn.

The Company and MCAL have no obligation to satibfy consideration contemplated by the San Jorge
Agreement and if the Company and MCAL conclude thay do not wish to develop or further develop
the San Jorge Property, then the Company and MCilllpmavide written notice to Lumina and Minera
Global that they do not wish to develop or furtlikavelop the San Jorge Property and MCAL will
transfer or cause to be transferred the MSJ Sharbtinera Global as soon as reasonably practicable
thereafter.

Summary

The following information in this section is sumriza&d or extracted from the San Jorge Technical
Report, which was prepared by NCL in accordancé ttie requirements of NI 43-101. Portions of the
following information are based on assumptions Jifjgations and procedures which are set out only i
the full San Jorge Technical Report, which is ipooated by reference into this AIF. For a complete
description of the assumptions, qualifications pmutedures associated with the following informatio
reference should be made to the full text of the Bage Technical Report which is available forieev

on the SEDAR website at www.sedar.com

MCAL, a 100% owned subsidiary of the Company, cossioined NCL to provide the San Jorge
Technical Report. Rodrigo Mello, P.Geol. (Consgtibeologist, NCL Brasil Ltda) served as the
Qualified Person responsible for the preparatiothefSan Jorge Technical Report.

The scope of work entailed a review of pertinenvlggical and resource data in sufficient detail to
prepare the San Jorge Technical Report. The Saye Fnoperty was previously reviewed by AMEC
Americas Ltd (“AMEC”) in 2003 for Lumina and, in @8 and 2007, for the Company.
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The San Jorge Property is located in west-centrgertina approximately 110 km north-west of the
provincial city of Mendoza and 250 km north-easSahtiago, Chile. The San Jorge Property comprises
two separate areas consisting of a combined 10hmiconcessions and 68 mining estacas that are owned
by Lumina and which are optioned to the Companyesthconcessions and estacas cover a total of
10,572 hectares.

Copper mineralization was first recognized on tha $orge Property in the early 1960s. From the 4960
to 1998 the San Jorge Property has been exploreiivdycompanies, namely Minera Aguilar S.A.,
Exploraciones Falconbridge Argentina S.A., Recurfosericanos Argentinos S.A., Grupo Minero
Aconcagua S.A. (“GMA"), and the Company. Betwee®4@nd 2007, a total of 30,021 m in 183 drill
holes have been drilled on the San Jorge Propiediding 21,650 m of diamond drilling in 123 drill
holes, and 8,371 m of reverse circulation drillimy60 drill holes. The list of drilling may not be
inclusive of all holes actually drilled on the Saorge Property due to poor documentation of work
during the 1960s and 1970s.

NCL considers that the limits of the deposit ardl @efined, except at depth, where it may be exéend

In the primary ore, NCL has identified a zone whitwe grades seem to be higher than the averade of t
deposit in which case, the total metal containetthiwithe mineable resources may be higher than the
estimated. Further investigation needs to conffris

Mineralization at the San Jorge Property is hodtgdcarboniferous sediments and permo-triassic
porphyritic intrusives that range in compositioarfr granitic to dacitic. The associated alteratigsteam
comprises potassic, phyllic, argillic and weak gz assemblages, and does not exhibit “classic”
concentric zoned distribution around a centraluisitre body. Rather, the distribution of the altierat
zones is elongate and is influenced by the prindgadt systems which strike north and northeast.

Both low and high-grade hypogene copper mineratinds dominated by chalcopyrite. Superimposed on
the hypogene mineralization is a supergene-enridwest, which comprises chalcocite, digenite and
covellite, an oxide zone dominated by malachite emgsocolla, and a poorly developed leached cap.
The higher grade hypogene, supergene-enrichedtcaadesser extent the oxide copper mineralization
show a strong spatial association with the prirdigalt systems and their intersection zones.

Historic mineral resource estimates were compldétgdsary Simmerman (“Simmerman”) and Cobre
Mantua S.A. (“Cobre Mantua”) on behalf of GMA. Aeding to AMEC, the reliability of the estimates

has not been established because neither estimstesses a quality assurance/quality control
(“QAQC") program, or details pertaining to the sifiecgravity measurements. Therefore, neither
estimate is NI 43-101 compliant and both are requbets historical estimates only and cannot bedrelie
upon.

In 1997, Fluor Daniel Wright Ltd. (“FDW”) carriedub a pre-feasibility study on the San Jorge Prgpert
that was based on the historical resource estiomtgleted by Simmerman. The base case evaluated in
the study was an initial heap leach operation (@efor the leached, oxide and enriched oresp¥aodid

by a sulphide milling operation (Phase Il) for temary and enriched sulphides, where the primary
material is mined at depth.

In 2007, AMEC completed a mineral resources tedinieport which identified NI 43-101 compliant
measured plus indicated resources of 115 Mt at%9.6QT in oxides, enriched and primary material at a
0.30% CuT cut-off contained within an economic dope defined by the software Whittle 4X, using a
copper price of 1.3 $/lb.
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For this report, NCL developed a new geological elognd mineral resource estimate using data
available by October 23, 2007. Geological intemienh was prepared by the Company personnel and
reviewed by NCL geologists who also built solid ratsdfor different oxidation domains. The geological
models were used to prepare a mineral resourcenastifor copper and gold. The results of this
optimization are listed in Table 1-1 as the mineeslource estimate for San Jorge Property using-a c
off of 0.3% CuT, unconstrained, and Table 1-2, aird within an economic envelope defined by the
software Whittle 4X, using a copper price of 1.b$/

Table 1-1: Mineral Resources for all Domains — Cubff 0.30% CuT

Domain Category Tonnage| CuT CuT Metal | CuSol| CuCN | Au Au Metal
(Ktons) | (%) (klb) (%) (%) [(@h) (koz)
Oxide Measured 19,425 0.59 250,803 | 77% 7% [0.23 147
Indicated 12,852 | 0.46 129,223 | 74% 8% |0.20 81
Measured + 32,276 | 0.53 380,026 | 76% 7% |0.22 228
Indicated 1,05¢ 0.3¢ 9,08¢ 59% 13% |0.1Z 4
Inferred 1,054 0.39 9,083 59% 13% |0.12 4
Enriched Measured 24,315 | 0.67 356,763 | 20% 40% (0.21 167
Indicated 1,648 0.47 17,076 18% 35% |0.20 11
Measured + 25,963 0.55 373,839 20% 40% (0.21 177
Indicatec
Inferred 395 0.52 4,524 19% 25% (0.07 1
Primary Measured 36,043 0.49 391,629 4% 5% [0.23 272
Indicated 100,162 | 041 905,486 3% 5% |0.18 580
Measured + 136,205| 0.43 1,297,114
Indicatec
Inferred 71,524 0.37 578,575 3% 6% 0.14 332
Total Measured 79,782 0.57 999,194 28% 15% |0.22 586
Indicated 114,662 | 0.42 1,051,785 | 12% 8% |0.18 672
Measured +
Indicated
Inferred 72,974 0.37 592,182 4% 8% |0.14 337

Resources reported as follows: copper cut-off grémteall domains 0.3%. The gold estimates are therage grade for
each resource category, since the shorter varioprapanges do not permit the same level of prenisis for the copper
estimates.

Table 1-2 Mineral Resources contained within Whitteé envelope — Cut-off 0.30% CuT

Domain Category Tonnage| CuT CuT Metal | CuSol| CuCN | Au Au Metal
(Ktons) (%) (klb) (%) (%) | (o) (koz)
Oxide Measured 19,395 0.59 250,481 7% 7% (0.23 147
Indicated 12,538 | 0.46 126,337 | 74% 8% |0.20 80
Measured +
Indicatec
Inferred 445 0.39 3,834 57% 14% |0.16 2
Enriched Measured 24,315 | 0.67 356,763 | 20% 40% |0.21 167
Indicated 1,648 0.47 17,076 18% 35% |0.20 11
Measured +
Indicate(
Inferred 395 0.52 4,524 19% 25% |[0.07 1
Primary Measured 35,808 0.49 389,789 4% 5% [0.24 271
Indicated 90,013 | 041 820,658 3% 5% |0.19 536
Measured +
Indicatec
Inferred 10,720 0.38 90,698 3% 5% |0.16 56
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Domain Category Tonnage| CuT CuT Metal | CuSol| CuCN | Au Au Metal
(Ktons) (%) (kib) (%) (%) | (9h) (koz)
Total Measured 79,518 | 0.57 997,033 | 28% | 15% |0.22 584
Indicated 104,200 | 0.42 964,072 | 13% 8% |0.19 626
Measured +
Indicated
Inferred 11,560 | 0.39 99,056 6% 11% |0.15 60

Resources reported as follows: Copper cut-off gréar all domains 0.3% and contained within the remmic envelope
defined by the software Whittle, using industryrage costs and copper price of 1.5 $/Ib copper.

NCL concludes the following:

The level of understanding of the geology, alteratand mineralization at the San Jorge
Property is reasonable, however, the relationsaefpiéen structure, mineralization and alteration
could be improved. Gold mineralization appears &veha different control than copper and
needs to be evaluated differently.

Mineralization is well defined and open at depthhia zone of primary mineralization.

Better control of the mineralization may allow geparation of higher grade zones, consequently
decreasing the dilution of grades. A higher graoleezmay exist in the primary mineralization
zone.

The Simmerman and Cobre Mantua historic mineradue® estimates were well documented
and prepared in a professional manner, but thahiéity of the resource was not confirmed as it
does not refer to a quality control-quality asseeprogram, or details, of the specific gravity
measurements.

The AMEC 2007 resource estimate was prepared #8MI01 standards.

The actual drill hole database is clean and doepmesent problems for validation. However, a
significant amount of intervals from the older lindj were not assayed for CuS and CuCN,
which generates problems during grade estimation.

NCL’s estimation relies on CuT assay results tasifg resources into categories. Validations of
the grade quality estimation are acceptable andifferent categories reflect the confidence that
NCL has in the grade continuity at the deposit.

The lack of documentation relating to the oldererse circulation and the diamond drilling
sampling methods could adversely impact futurereffto classify the resource.

NCL recommends that the nearby IP targets to buated, in order to increase the resources and the
attractiveness of the San Jorge Property.

The drilling program should be extended, checkinmpilateral extension is possible to be detedtdil
drilling, for conversion of the inferred to indieat, should also be addressed. In this effort, the
investigation of a “core” of high grade in the pam zone, should be carried out, confirming or diegy
the hypothesis that this core may produce a siamifitonnage of higher grade material.

To facilitate future studies, the Company shouldanize the drilling and other project information i
folders separated by hole and subject, with alvaht information.



25

Considering the positive results of the resouraduation, NCL recommends to proceed to a next phase
of the study, preparing a mining plan and to predeither a scoping study or a pre-feasibility sfudy
order to bring this deposit to production.

Other Developments on the San Jorge Property

As previously noted in th&eneral Development of the Businessgction of this AlIF, Ausenco Canada
Inc. completed the NI 43-101 compliant Leach OnbpBrt for the leach only project at the San Jorge
Property and GRD Minproc completed the NI 43-10ipliant Concentrator Project Report for the
concentrator project at the San Jorge Property.

For full discussion of the results for the LeacHyOReport, reference should be made to the Comgany’
material change report dated April 3, 2008 andtlier Concentrator Project Report, reference shoald b
made to the Company’s material change report dajei 22, 2008. Both reports can be viewed in full

under the Company'’s profile on the SEDAR websitewsedar.com

The highlights of both reports are out lined in thiele below:

San Jorge Technical Reports Summary Concentrator LeachOnly
Project Project

Base case (10%): Pre-tax NPV $291 millior $159 millior
($1.65/Ib copper and $600/0z gold) Pre-tax IRR 31% 28%
After-tax NPV $82 million $77 millior

After-tax IRR 18% 20%

Upside case (10%): After-tax NPV $220 millior $139 millior
($2.00/Ib copper and $600/0z gold) After-tax IRR 29% 28%
Average cash operating costs: Before credits $0.91 $0.9(
(years 1 to 5) ($/Ib) Credits $0.22 $0.3¢
After credits $0.6¢ $0.5¢

Total production: Copper (tonnes) 632,00( 223,36:
Gold (ounces) 629,000 n/e

Average production: Copper (tonnes) 51,00( 24,00(
(years 1to 5) Gold (ounces) 42,00( n/e
Mine life: Years 16 1C
Initial capital costs: $ million $2717 $162

Prepared by:

GRD Minproc Ausenco Canal

Inc.

Report type: Preliminar Preliminan
Economi Feasibility

Assessmel Standar

Date: April 22, 200¢ April 3, 200¢

Recent Developments on the San Jorge Property

Since the completion of the PFS for the leachirgjgat and the PEA for the concentration projea, th
Company's focus has been directed towards achiettireg Provincial Government approval and
ratification of its EIS for the San Jorge Projediieh must also be ratified by the Provincial Hoo$e

Deputies and Senate.
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The process commenced in October 2008 with the iahrof the EIS to the Provincial Government.
The EIS process to date has included, in sequdnaagsitive conclusions from the UTN of Mendoza
Independent Review (September 2009), 2) positiviclosions from the Sectoral Review, which was
coordinated by the Secretary of Environment antudes ten opinions from provincial bodies (February
2010), 3) holding a formal Public Meeting (Octol#910), 4) review and recommendation of EIS
approval by the CEIAM of the province of Mendozae(@ember, 2010) and 5) the EIS approval by the
Provincial Government of Mendoza (February 7, 20ad4gl that the resulting Environmental Impact
Declaration (“EID”) to be presented to the Provahdegislature for ratification (Pending). ThelEis
conditional upon complying with the highest stamidaof environmental protection, control and
monitoring prior to, and during the constructiordasperation of the project, including inter-aliee th
requirement for the paste tailings pad to be mageeimeable with a liner.

Chile Properties

In Chile, the Company currently owns 100% inteireshe Chacay Property, the Llancahue Property, and
other Chile exploration properties.

The Chacay Property

The Chacay Property is located in Region Il in tHern Chile, 50 km east of the town of Vallenar and
12 km south-east of the Relincho copper projectamMoy Teck Cominco Ltd. (“Teck”). The Company
controls the Chacay Property through MCAL’s owngrsdf 10 exploration concessions totalling 2,900
ha, 1,600 ha of which are in the process of beimyerted to exploitation concessions. The Chacay
Property is subject to a 2% net profits interesaop production, to a maximum of $2,000,000, pagabl
to First Quantum Minerals Ltd. (“FQM”).

In March, 2005, MCAL drilled a total of 7 RC hole3hree of these holes intersected porphyry copper
style mineralization but were only assayed for ltatapper. The significant intersections were as
follows:

Hole From To Metre %CuT
CHCRCO02 14 42 28 0.51
CHCRCO05 190 198 end of hole 8 0.56
CHCRCO06 82 160 78 0.44
- including 102 126 24 0.73

During 2007, the Company recovered and re-assaged the mineralized samples for CuSol and CuCN
copper. This re-assaying indicates that the miizetéon encountered in holes CHCRCO5 and 06 is
comprised of mixed copper oxide and chalcocite,il@tthg high total solubilities, rather than mixed
oxides and primary sulphides as previously inferrédineralization in CHCRCO02 was copper oxide.
The high grade section in CHCRCO06 was re-assayéd entirety and found to average 24m @ 0.76%
CuT, 0.34% CusSol, and 0.27% CuCN, for a total sititytof 79.5%.

The Chacay Property hosts a porphyry copper prosiegrobable Paleogene age that has previously
been drill tested by several companies. The dtédlhocations and summary geological information are
available for some of the previous drilling buhés not been possible to obtain the correspondisgya
information. A zoned porphyry alteration suite afernal propylitic alteration surrounding a phydliky
altered core is developed over a distance of 3,50@mented west north-west. The most intense
alteration occupies an area of 1,000m x 1,000mecedton Cerro Chacay. This hill has an elevation
difference of 300m over the surrounding valleys aodts a leached cap, which drilling has shown to
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vary from 50m to 200m in thickness. Underlying tleached cap, a partially oxidized, flat lying,
chalcocite enrichment blanket has been intersentddlling, that is currently interpreted to betiveen
20 and greater than 100m thick.

In January 2010, the Company released results &rstart 4 hole 1,024m RC drilling program. Thrée o

the four widely spaced holes, CHCRCO08-10, inteexttihe secondary enrichment blanket as anticipated
with the following grades;

Hole From To m %CuT %CuS %CuUCN  Solubility
CHCRCO9 | 236 324 88 0.47 0.09 0.35 95%
including 246 290 44 0.57 0.10 0.43 98%
CHCRCO8 | 160 208 48 0.20 0.06 0.12 93%
CHCRC10 | 138 194 56 0.15 0.05 0.09 91%

The intersection in CHCRCO09 is comparable to pnesiip drilled hole CHCRCO6 (please refer to news
release 09-11 dated November 25, 2009) which caselmeed in full under the Company’s profile on the
SEDAR websitewww.sedar.cory which intersected 78m at 0.44%CuT. CHCRCO%ras#cted
disseminated chalcocite, while holes CHCRC08 andCRE10 intersected chalcocite developed as a
thin coating on disseminated pyrite. The fourtheh@ HCRC11, which was drilled to test a prominent
silicified rib near the south-east edge of theratien zone, passed through a silicified and stgong
pyritic zone with no secondary copper developmAfitholes were all drilled at -60 degrees inclirmoaj

so the intersect thicknesses do not representhitinesses.

The Company subsequently undertook a follow uptsthalt campaign in February 2010. In March 24,

2010, the Company released these results incluiditggcepting 122 metres of 0.77% copper. The
following table highlights the results:

Hole TDm From | To m | %CuT| %CuSpPoCuCN Solubility g/t Au

CHCRC13| 234 | 112 234 1220.77 0.14 0.56 91% 0.05

including 114 172 58| 0.99 0.17 0.77 95% 0.05

CHCRC14| 174 | 68 96 28 0.53 0.17 0.28 85% 0.05

CHCRC15| 204 | 120 184 64 0.55 0.16 0.34 91% 0.03

CHCRC16| 186 168 186 18 .16<0.01 <0.01 7%

CHCRC12| 206 No significant results
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Recent Developments on the Chacay Properties

In February 2011, the Company completed a furtd@42m reverse circulation program to better define
the continuity and definition of the Nacho Zone Icbaite blanket. The blanket successfully achieved
their objective.

CHC-RC17 was a twin of CHC-RC13m and has added 306 the blanket thickness at this location, as
well as intersecting underlying primary mineraliaat which is still open at depth. CHC-RC23 was
drilled 450m to the SE of CHC-RC17, and has intesk a significant thickness of chalcocite and
primary mineralization, which is also open to deptBHC-RC21 and 22 have defined the northern and
western limits of the blanket. CHC-R20 interseatdtit is interpreted to be late porphyry intrusiith

no primary copper mineralization. The Company néemg to conduct a diamond drilling program and if
the results from this are encouraging to conduditixhal drilling to define a 43-101 resource a¢ th
Nacho Zone chalcocite blanket.

The significant intercepts are as follows:

Hole | TDm | From [ To | m | %CuT | Ore Type
Nacho Zone
CHC-RC17 282 112 282 170 0.63
including| 112 264 152| 0.67 Chalcocite
and 264 282 18 0.24 Primary
CHC-RClq 444 184 268 84 0.36 Chalcocite
and 316 350 34 0.26 Chalcocite
CHC-RC2(0 334 140 216 76 0.15 Chalcocite
CHC-RC21 224 130 170 40 | 0.16 Chalcocite
CHC-RC22 402 238 270 32 0.36 Chalcocite
CHC-RC23 368 210 368 158 0.39
including| 210 264 54 0.75 Chalcocite
and 264 368 104 0.21 Primary
Martin Zone
CHC-RC24 170 | 0 | 22 | 22 ] 016 | Oxide
Lucho Zone
CHC-RC1d 202 | No Significant Results

The Llancahue Property

The Llancahue Property located 38 km south-wettetity of Talca in central Chile was staked 020
and is 100% owned by the Company. During 2009gmall drill programs were carried out.

In May 2009,FMEC completed a 7 hole, 1,300m RC drill progranthat Llancahue Property. One of
these holes, LLA-07 intersected a significant zohgood grade copper mineralizatid@@Om at 1.375%
CuT + 0.015% Mo+ 3.8g/t Ag from 10m to 110m.
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On July 9, 2009 the Company announced that FMEGezlenot to continue with its exploration of the
Llancahue property.

The Company firmly believes that additional drigiat the Llancahue Property is justified to deteemi
the ultimate potential of the property. The Compeompleted additional surface exploration, inchedi
extending the existing soil and ground magnetizadies.

On November 19, 2009 the Company announced refsaitsa 6 hole 1,059m RC drilling program to
follow up on the previous drilling carried out g@arlin May. The drill program was highlighted bgie
hole which intersected 36 metres at 2.43% copped®2% molybdenum + 5.8 g/t silver. The Company
intends to carry out additional drilling at Llancehduring 2011.

Other Chile Exploration

Pocillas Property

The Pocillas Property hosts a low sulphidation heginal gold prospect, discovered by Cyprus Amax
Minerals (“Cyprus”) in the early 1990’s. Cyprusbgected the Pocillas Property to surface sampling,
reconnaissance mapping and hand trenching. Mizatadh is associated with a series of mainly north-
east oriented structures hosted in rhyolite volesnivhich at their highest elevations were prewvious
exploited for pyrophyllite in a number of small oppits. Cyprus sampling of the pyrophyllite worksng
returned low levels of Au, but first pass hand ¢téng at lower elevations along strike returnedkpea
values of 13m at 2.95¢g/t Au, including 2m at 128g/ 21m at 0.62g/t Au, and 33m at 0.50g/t Au. Ehes
results were sampled and assayed to the standériite alay, but have not been confirmed by the
Company, and so should not be relied upon.

The Company is currently negotiating with the scefawners at the Pocillas Property to gain acamss f
a short drill program to be conducted later in 2011

Celeste Property

In 2010, the Company announced that its 100% owtigitean subsidiary, Minera Cielo Azul Ltda.,
aquired the Celeste Property, located 47km northafathe port of Chanaral, Ill Region, Republic of
Chile from Atna Reources Itd. (“Atna”). Coro, hpreviously held the Property under a lease agreemen
from Atna, and completed an exploration progranirau2006-2007.

The terms of the acquisition are as follows;
-Issuance of 150,000 Common shares of Coro to Assaed).

-Payment of 0.5% Net Smelter Return royalty (“NSRY® Atna starting in the fifth year from
Commencement of Commercial Production on the Ptpper

-Assumption of underlying royalty to Teck Resourcesmprising a 3% NSR from Commencement of
Commercial Production on the Property, reducing 88 NSR from the fifth year onwards.

The Celeste Property is contiguous with and aldrilgesto the northeast from, the ENAMI owned Cerro
Negro Iron Oxide Copper Gold (“IOCG”) type depoSitmall scale artisinal copper mining activity has
been carried out in the Celeste area since thg £80l0's. Mineralization at Celeste is also of IOCG
type, and occurs predominantly within north-nostteoriented, east dipping, swarms of veins and
veinlets, and as disseminations in favourable paoitsss cutting Cretaceous age andesitic volcaric a
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intrusives. Potential for significant copper oxid@eralization is constrained by the generally lshal
depth of oxidation.

In the period 1994 to 2002, Cominco, (later Teckdeces), Phelps Dodge and Atna conducted
exploration activities at the Celeste Propertyludimg the drilling of 18 RC holes for 4,161 m at@l

DD holes for 4,639 m. In 2006-2007, MCAL completedurface exploration program and drilled 19 RC
holes for a total of 3,650m, results of which wanmounced in the Company’s news release dated
December 6, 2007.

No resource estimates have been completed orradpeny.

Gloria Property

The Gloria Property is located in Region Ill in Marn Chile, 28 km south-east of the town of Co@jap
capital of Region Il of Chile, 15 km east of thar@elaria Cu-Au mine, operated by Phelps Dodge, and
6 km east of the Punta del Cobre district, whiclnast to several medium scale underground copper
mines.

The Company completed a drilling program of six R@les (674 metres) during the fourth quarter of
2007. As a result of disappointing results fromsthlrilling program, the Company determined to
discontinue making payments under the option ageetsnfor the Pasaje Freire, Delicia and Petisa
properties, but retained the Gloria Property. Il®0the Company leased the property to a small
independent miner who paid MCAL a 7% royalty whimerated a $28,000 income.

DIVIDENDS

The Company has no fixed dividend policy and then@any has not declared any dividends on its
common shares since its incorporation. The Compautigipates that all available funds will be used t
undertake exploration and development programgsomineral properties as well as for the acquisitio
of additional mineral properties. The payment afdinds in the future will depend, among otherdhin
upon the Company’s earnings, capital requirements @perating and financial condition. Generally,
dividends can only be paid if a company has rethiearnings. There can be no assurance that the
Company will generate sufficient earnings to alioto pay dividends.

DESCRIPTION OF CAPITAL STRUCTURE

The Company is authorized to issue an unlimitedbemoef common shares without par value of which,
as of December 31, 2010, 105,846,863 common shanesissued and outstanding. The common shares
do not carry any pre-emptive, subscription, redéonptretraction, conversion or exchange rights, amwr
they contain any sinking or purchase fund provision

The holders of the common shares are entitled)taoice of and to attend any meetings of sharsl

and shall have one vote per share at any meetishgas€holders of the Company; (ii) dividends, ibad
when declared by the Company’s board of the diregtnd (iii) upon liquidation, dissolution or wing

up of the Company, on a pro rata basis, the netsass the Company after payment of debts and other
liabilities.
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MARKET FOR SECURITIES
Market

The common shares of the Company are listed anegdsr trading on the Exchange under the symbol
“COP”. The shares commenced trading on the Exchanghily 10, 2007.

Trading Price and Volume

The Company’s common shares traded on the Exchduniygg the year ended December 31, 2010. The

table shown below presents the high and low sategfor the common shares and trading volume, on a
monthly basis, on the Exchange for 2010.

High Low
Month $ $ Volume
January 0.73 0.48 4,748,980
February 0.54 0.41 1,705,351
March 0.57 0.46 3,664,834
April 0.53 0.34 2,042,577
May 0.405 0.32 996,573
June 0.43 0.32 2,656,542
July 0.40 0.27 1,836,945
August 0.405 0.35 728,353
September 0.57 0.395 3,180,249
October 0.69 0.53 3,281,559
November 0.82 0.56 3,229,844
December 1.26 0.72 5,972,432

ESCROWED SECURITIES AND SECURITIES SUBJECT TO CONTRACTUAL
RESTRICTION ON TRANSFER

As at December 31, 2010, the Company had no esdree&urities and securities subject to contractual
restriction on transfer.

DIRECTORS AND OFFICERS

Name, Occupation and Security Holdings

The name, province or state and country of resileposition and offices with the Company and

principal occupation within the five preceding ygdor each of the directors and executive offiaafrs
the Company are set out in the following table:
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Name, Municipality of
Residence and Position
with the Company

Principal Occupation or
Employment for the Last Five Years

Director Since

Alan J. Stephens

West Sussex, United Kingdom
President, Chief Executive Office
and Director

President and Chief Executive Officer of the Conyp

since July 1, 2008.

since January 2005; Director and Chairman of Val
2rHigh from March 19, 2008 to March 25, 2011 4
independent director of Weatherly International P

airector since
Idanuary 5, 2005.
nd

LC

Michael D. Philpot

British Columbia, Canada
Executive Vice-President,
Corporate Secretary and Directo

Executive Vice-President and Corporate Secretar
the Company since February 2005; Corporate Segr

Resources Corp.

of Valley High from March 19, 2008 to March 2
r2011; and currently an independent director of @ng

ifector since
ctiaebruary 15,
52005.

C

Robert A. Wattd@®)
British Columbia, Canada
Director and Chairman

Director of the Company, President, Wattsl
Management Ltd. (a financial consultant to min
industry).

nBirector since
ngpril 1, 2005.

Alvin W. Jacksof®@®
British Columbia, Canada
Director

1992 to January 2007); Chief Executive Officer

Director of Freegold Ventures since March, 2010.

Consulting Geologist (self-employed from Septem

Chairman of Brazilian Gold Corporation., (a ba
mineral and uranium mining exploration compal
since October 2005 until Feb. 2011 and Directoces
May 2005; Chairman and Director of Western Stang
Metals Ltd. from November 2003 until July 201

bBirector since
indlugust 31, 2005.
1Se

ny)

n

ard

0;

Gordon Fretweff
British Columbia Canada
Independent Director

Self-employed Solicitor of Gordon Fretwell
Corporation from 1991 to present.

La

wDirector since
June 10, 2009.

Roderick J. Webstét
London, United Kingdom
Director

Chief Executive Officer of Weatherly InternatiofRILC

(an integrated base metals producer) since Jul§.200

Director since
October 18, 2006

Damian J. Towns
British Columbia, Canada
Chief Financial Officer

Chief Financial Officer of the Company; Controlleir
First Quantum Minerals Ltd. from July 2002 to Aug
2006; Chief Financial Officer of Valley High fro

Officer of Canalaska Uranium Ltd. from January
October 2009.

March 19, 2008 to March 25, 2011; and Chief Finain

N/A.
J:f
C
to
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Name, Municipality of

Residence and Position Principal Occupation or
with the Company Employment for the Last Five Years Director Since
Angelo Peri Vice President, Exploration of the Companyy/A.
Santiago, Chile Exploration Manager Chile-Argentina for the Company
Vice President, Exploration from September 2006 to August 2007; Business

Manager of Compania Vale do Rio Doce in Chile from
September 2005 to August 2006.

Marcelo Cortes
Providencia, Chile VP Project Development since February 2010. Ptgjét/A
VP Project Development Engineer for Los Bronces, Minera Disputada de|las

Condes; Hydraulic Discipline Lead for Minera Midhil
S.A.; Construction Lead for EPC Contract of the|El
Tesoro Mine and also Project Lead for El Tespro
explortation project

) Member of the Company’s audit committee.
(2) Member of the Company’s compensation committee.
3) Member of the Company’s corporate governancknmminating committee.

Each of the Company’s directors is elected by tbem@any’s shareholders at an annual general meeting
to serve until the next annual general meetindhafeholders or until a successor is elected oriafgb

Based on information provided by such persons,faheodate of this AlF, the directors and executive
officers of the Company and its subsidiaries ascum beneficially owned, or controlled or directed,
directly or indirectly, or exercised control or @ition over 6,132,501 common shares of the Company,
representing 4.6% of the issued and outstandingn@mmshares and options to acquire 6,625,400
common shares.

Cease Trade Orders, Bankruptcies, Penalties or Sations

Except as described below, no director or executffieer of the Company is, as at the date of &li5,

or was, within ten years before the date of thig,Al director, chief executive officer or chiefdircial
officer of any company (including the Company),ttifa) was subject to a cease trade or similarravde
an order that denied the relevant company acceasyt@xemption under the securities legislation afo
period of more than 30 consecutive days; or (b) sudgect to an order that was issued after thecidire

or executive officer ceased to be a director, chiafcutive officer or chief financial officer anchigh
resulted from an event that occurred while thatsperwas acting in the capacity as director, chief
executive officer or chief financial officer.

Alvin Jackson, a director of the Company, was ador of Andean American Mining Corp. (“Andean”)
from March 13, 2007 to September 17, 2007. Andeas igssued a cease trade order by the British
Columbia Securities Commission (the “BCSC”) on Asig8, 2007 for failure to file a fully compliant NI
43-101 technical report. The cease trade orderimveBect when Mr. Jackson resigned from the baxrd
directors of Andean.

Except as described below, no director or execudffieer of the Company, or a shareholder holding a
sufficient number of securities of the Companyffect materially the control of the Company: (a)as
at the date of the AIF, or has been within the déryg before the date of this AlF, a director orcexige
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officer of any company (including the Company) thahile that person was acting in that capacity, or
within a year of that person ceasing to act in tagacity, became bankrupt, made a proposal umger a
legislation relating to bankruptcy or insolvency was subject to or instituted any proceedings,
arrangement; or compromise with creditors or hadcaiver, receiver manager or trustee appointed to
hold its assets, or (b) has, within the 10 yearferbethe date of this AIF, become bankrupt, made a
proposal under any legislation relating to bankeypir insolvency, or become subject to or instilute
any proceedings, arrangement or compromise witlitoms, or had a receiver, receiver manager or
trustee appointed to hold the assets of the direekecutive officer or shareholder.

In October, 2006 Pine Valley Mining Corporationyrfeerly a TSX listed company, filed for creditor
protection under theCompanies’ Creditors Arrangement Aduring the year the following the
resignation of Gordon Fretwell as a director ot t@mpany.

No director, or executive officer of the Company, @ shareholder holding a sufficient number of
securities of the Company to affect materially tioatrol of the Company, has been subject to: (g) an
penalties or sanctions imposed by a court relatingecurities legislation or by a securities retpria
authority or has entered into a settlement agreeméh a securities regulatory authority; or (b)yan
other penalties or sanctions imposed by a countegulatory body that would likely be considered
important to a reasonable investor in making aestment decision.

Conflicts of Interest

To the best of the Company’s knowledge, exceptlasraise noted in this AlF, there are no existing o
potential conflicts of interest among the Company subsidiary of the Company, its directors, @fit;

or other members of management of the Company arsofbsidiary of the Company except that certain
of the directors, officers and other members of ag@ment serve as directors, officers and members of
management of other public companies and theréfsgossible that a conflict may arise betweegirth
duties as a director, officer or member of managénoé such other companies and their duties as a
director, officer or member of management of thenBany or a subsidiary of the Company.

The directors and officers of the Company are awétbe existence of laws governing accountabdity
directors and officers for corporate opportunityd anequiring disclosure by directors of conflicts of
interest and the Company will rely upon such lawséspect of any directors’ or officers’ confliais
interest or in respect of any breaches of dutynipaf its directors and officers. All such confiatnust
be disclosed by such directors or officers in agance with theBusiness Corporations AdBritish
Columbia).

LEGAL PROCEEDINGS AND REGULATORY ACTIONS
Legal Proceedings

The Company has filed an action in Mendoza to f@eeincial legislation, which prohibits the use of
toxic substances including sulphuric acid in anytaliéerous mining in Mendoza, declared
unconstitutional, in an attempt to protect its tgyho process the oxide resources at the San Jorge
Property with sulphuric acid. The claims pursuedhwihe action are related to discrimination,
unreasonable prohibition and excess in the legislab control an industrial activity. The Mendoza
Government has responded and defended the legisldtinis matter is currently proceeding.

Also, in Mendoza a local environmental NGO, Oikarsg an individual opposed to the San Jorge Project
have filed legal claims requesting that the ElSrapal process be suspended, based on alleged non
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compliance with certain resolutions and deliberatisinterpretation of documents. The Company
strongly refutes these allegations, which it coassdfrivolous, and is evaluating its legal remedies
against both parties. It was anticipated that opptsito the project would resort to last ditch ledfforts

to derail the EIS approval process, but the Commm®s not believe that they will be successful.

Other than the above, the Company or its subséfiais not a party, nor are any of the Company's
properties subject to any pending legal proceedihgsutcome of which would have a material adverse
effect on the Company. Other than the above, managehas no knowledge of any material legal

proceedings in which the Company may be a partghvhre contemplated by governmental authorities
or otherwise.

Regulatory Actions

There are no: (a) penalties or sanctions imposeathsigthe Company by a court relating to securities
legislation or by a securities regulatory authorityring the Company’s most recently completed
financial year and up to the date of this AlF; @ther penalties or sanctions imposed by a court or
regulatory body against the Company that wouldyike considered important to a reasonable investor
in making an investment decision; or (c) settlemagreements the Company entered into with a court
relating to securities legislation or with a setias regulatory authority during the Company's most
recently completed financial year and up to the dditthis AlF.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

To the knowledge of the Company, none of the dimsctexecutive officers or shareholders that
beneficially own, control or direct, directly ordimectly, more than 10% of the Company’s shares, no
any associate or affiliate of the foregoing, hasl Im@ material interest, direct or indirect, in any
transactions in which the Company has participatgdin the three most recently completed financial
years or in the current financial year prior to thete of this AlIF, which has materially affectedisr
reasonably expected to materially affect the Comppan

TRANSFER AGENTS AND REGISTRARS

The Company'’s registrar and transfer agent focatmon shares is Computershare Investor Services
Inc. (“Computershare”) located at its principal iofs in Vancouver, British Columbia, Canada and
Toronto, Ontario, Canada.

MATERIAL CONTRACTS

Other than contracts entered into in the ordinaryree of business, the following is a list of those
material contracts of the Company entered into iwithe most recently completed financial year or
previous to the most recently completed financésdry that are still in effect:

1. The San Jorge Agreement and related amendmentsedtfto under Mineral Properties-
Argentina Property-San Jorge Property”.

All of the material contracts set out above haverbfiled with regulatory authorities and are aualia
for review on SEDAR at www.sedar.com
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INTERESTS OF EXPERTS
Names and Interests of Experts

PricewaterhouseCoopers LLP, Chartered AccountétiRsicewaterhouseCoopers”) are the Company’s
auditors. The Audited Consolidated Financial Statets of the Company as at December 31, 2010 and
2009 and for the years ended have been auditedibgwRterhouseCoopers as stated in their report.
PricewaterhouseCoopers is independent in accordaiticehe Rules of Professional Conduct of British
Columbia, Canada.

NCL prepared the San Jorge Techical Report. Thalifiad Person responsible for the preparation of
the San Jorge Technical Report was Rodrigo de Bfdlo. To the knowledge of management, none of
NCL, any designated professional of NCL or Rodrio Brito Mello has any registered or beneficial
interests, direct or indirect, in any securitieotirer property of the Company (or of any of its@sates

or affiliates).

Ausenco Canada Inc. Canada Inc. prepared the l@alghReport. The Qualified Person responsible for
the preparation of the Leach Only Report was Gragel. To the knowledge of management, none of
Ausenco Canada Inc., any designated professionahuseno Canada Inc. or Greg Lane has any
registered or beneficial interests, direct or iadir in any securities or other property of the @any (or

of any of its associates or affiliates).

GRD Minproc prepared the Concentrator Project Repdrhe Qualified Person responsible for the
preparation of the Concentrator Project Report Bagid D. Greig. To the knowledge of management,
none of GRD Minproc, any designated professionalG&D Minproc or David D. Greig has any
registered or beneficial interests, direct or iadir in any securities or other property of the @any (or

of any of its associates or affiliates).

INFORMATION ON AUDIT COMMITTEE
The Company is required to have an audit commiti@@prised of not less than three directors, a
majority of whom are not officers or employees tof Company or of an affiliate of the Company. The

Company’'s current audit committee consists of RblerWatts, Roderick Webster and Alvin W.
Jackson.

Audit Committee Charter
The text of the audit committee’s charter is attatbhsSchedule “A” to this AIF.

Composition of the Audit Committee and Independence

National Instrument 52-110 Audit Committees (“NI-520") provides that a member of an audit
committee is “independent” if the member has naedtiror indirect material relationship with the
Company, which could, in the view of the Companysard of directors, reasonably interfere with the
exercise of the member’s independent judgment.

All of the members of the audit committee of thex@any are independent, as that term is defined.
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Relevant Education and Experience

NI 52-110 provides that an individual is “finandyaliterate” if he or she has the ability to readda
understand a set of financial statements that ptesdreadth and level of complexity of accounting
issues that are generally comparable to the bremutihcomplexity of the issues that can reasonably b
expected to be raised by the Company’s financééstents.

All of the members of the Company’s audit commitiee financially literate as that term is defined.

Based on their business and educational expericeeet audit committee member has a reasonable
understanding of the accounting principles usedth®y Company; an ability to assess the general
application of such principles in connection witte taccounting for estimates, accruals and reserves;
experience preparing, auditing, analyzing or eu#gafinancial statements that present a breadth an

level of complexity of issues that can reasonatdyekpected to be raised by the Company'’s financial
statements, or experience actively supervising @anenore individuals engaged in such activities; an

understanding of internal controls and procedupesiiancial reporting.

Robert A. Watts, member of the Audit Committee

Mr. Watts served as the Chief Financial OfficerFafst Point Minerals Corp. from July 1996 to July
2003. He is a chartered accountant and brings thare45 years experience in the mining industy an
financial management. Mr. Watts has served deeatdr of several mining companies and has been th
chairman of several of their audit committees

Roderick Webstemember of the Audit Committee

Mr. Webster has more than 30 years' experiendeeimgsources industry, including more than 10 years
in executive positions. Mr. Webster is a Fellowboth the Australian Institute of Mining and Metatiy
and the Australian Institute of Company Directansg he is currently Chief Executive Officer of
Weatherly International PLC. Prior to that role viigs a senior executive of First Quantum Minerals
Ltd., responsible for the development of the Kaskamine in Zambia. Mr. Webster was also the
founding Director and Chief Executive Officer of ¥fern Metals Ltd.

Alvin W. Jackson, member of the Audit Committee

Mr. Jackson has over 30 years of experience agaration geologist and mining Executive. He sits
the board of various other publicly traded explomatcompanies where he serves as a member of the
audit committee.

Audit Committee Oversight

Since the commencement of the Company’s most rgcempleted financial year, the audit committee
of the Company has not made any recommendatiom®ontinate or compensate an external auditor
which were not adopted by the board of directorhefCompany.

Reliance on Certain Exemptions

Since the commencement of the Company’s most rgceompleted financial year, the Company has

not relied on the exemptions in section > (Minimis Non-audit Servicgssection 3.2lfitial Public
Offerings) section 3.4 Events Outside Control of Membeoy section 3.5 [eath, Disability or
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Resignation of Audit Committee Membef NI 52-110, or an exemption from NI 52-110whole or in
part, granted under Part BXemptionk

Since the commencement of the Company’s most ngceompleted financial year, the Company has
not relied on the exemption in subsection 3.3@prtrolled Companigsor section 3.6 Temporary
Exemption for Limited and Exceptional Circumstanaasthe exemption in section 3.8dquisition of
Financial Literacy of NI 52-110.

Pre-Approval Policies and Procedures

The audit committee has adopted specific policied procedures for the engagement of non-audit
services. As part of these policies and procedtireschair of the audit committee is required to be
notified, or pre-approval is required to be soufitany non-audit service that exceeds a pre-ohined
amount per assignment. The Company’s auditorgeayeired to prepare quarterly statements for the
audit committee outlining the details of any nowhia@assignments undertaken during the quarter laad t
fees charged for such assignments.

Audit Fees

The following table sets forth the fees paid by tl&mpany and its subsidiaries to
PricewaterhouseCoopers, the current auditors, doricees rendered during the financial years ended
December 31, 2010 and 2009.

2010 2009
Auditfee® 48,750 $51,250
Audit-related fee® - $ -
Taxfee® 8,610 $ 3,500
All other fees ... - $ -
Total 57,360 $54,750

2) The aggregate audit fees billed by the Compaayditor (or accrued).

2 The aggregate fees billed (or accrued) forrasme and related services that are reasonabtedeiathe performance of
the audit or review of the Company’s financial etaénts which are not included under the headingditABees”,
including for quarterly reviews, and services imgection with a public offering of securities.

3) The aggregate fees billed (or accrued) forgesibnal services rendered for tax complianceadsice and tax planning.

ADDITIONAL INFORMATION

Additional information concerning the Company mag Bbund on SEDAR at www.sedar.com
Additional financial information is provided in thHeompany’s financial statements and management’s
discussion and analysis for its most recently cetepl financial year ended December 31, 2010, which
are available for review on SEDAR at www.sedar.cohalditional information, including directors’ and
officers’ remuneration and indebtedness, principaelders of the Company’s securities and securities
authorized for issuance under equity compensatlanspis contained in the Company’s Information
Circular for the Company’s Annual General MeetimjchJune 29, 2010.
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SCHEDULE “A”
AUDIT COMMITTEE AND MANDATE

PURPOSE

The overall purpose of the Audit Committee (the fi@@oittee”) is to:

1.

provide independent review and oversight of @mmpany’s financial reporting process, the
system of internal controls and management of firdnrisks and the audit process, including
the selection, oversight and compensation of themgamy’'s external auditors, subject to the
Board of directors (the “Board”) as a whole filliagracancy in the office of auditor;

assist the Board in fulfilling its responsibéig in reviewing the Company's process for
monitoring compliance with laws and regulations #awn code of business conduct;

maintain effective working relationships wittetBoard, management, and the external auditors
and monitor the independence of those auditors; and

review the Company'’s financial strategies, iitaiicing plans and its use of the equity and debt
markets.

COMPOSITION, PROCEDURES AND ORGANIZATION

The Committee shall consist of at least threenbas of the Board, all of whom shall be
“independent” and “financially literate” as thoserns are defined in Multilateral Instrument 52-
110 “Audit Committees”. In this regard, no membkall:

€) other than in his or her capacity as a memlhehe® Committee, Board or any other
committee of the Board, accept directly or indileetny consulting, advisory or other
compensatory fee from the Company. The indireceptance of a consulting, advisory
or other compensatory fee shall include acceptahtee fee by a spouse, minor child or
stepchild, or child or stepchild sharing a homehwite committee member, or by an
entity in which such member is a partner, membeprancipal or occupies a similar
position and which provides accounting, consultiegal, investment banking, financial
or other advisory services or any similar servicethe Company;

(b) have been employed by the Company or any ddffifates in the current or past two
years; or

(© be an affiliate of the Company or any of itbsidiaries.

To perform his or her role effectively, each Quittee member will obtain an understanding of
the responsibilities of Committee membership ad asthe Company’s business, operations and
risks.

The Board, at its organizational meeting helddnjunction with each annual general meeting of
the shareholders, shall appoint the members o€Ctiramittee for the ensuing year. The Board
may at any time remove or replace any member oCtiramittee and may fill any vacancy in the

Committee.
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Unless the Board shall have appointed a ChainefCommittee, the members of the Committee
shall elect a Chairman from among their number.

The secretary of the Committee shall be desgghfitbm time to time from one of the members
of the Committee or, failing that, shall be the (oamy’s corporate secretary, unless otherwise
determined by the Committee.

The Committee shall have access to such offiaetsemployees of the Company, its external
auditors and legal counsel and to such informati&specting the Company and may engage
separate independent counsel and advisors at genex of the Company, all as it considers to
be necessary or advisable in order to performutied and responsibilities.

MEETINGS

At the request of the Chief Executive OfficeCEQO”) or any member of the Committee, the
Chairman will convene a meeting of the Committe@ provide an agenda for such meeting.

Any two directors may request the Chairman tbaaneeting of the Committee and may attend
at such meeting or inform the Committee of a speaifatter of concern to such directors, and
may participate in such meeting to the extent pieechiby the Chairman of the Committee.

The quorum for meetings shall be a majorityhef members of the Committee, present in person
or by telephone or other telecommunication devid permits all persons participating in the
meeting to speak and hear each other.

Meetings shall be held not less than four tiraegear and to coincide with the reporting of
guarterly financial statements. Special meetingdl &fe convened as required. External auditors
may convene a meeting if they consider that ieisassary.

The Committee may invite such other persons (begyCEO and/or the Chief Financial Officer
(“CFO") to its meetings, as it deems appropriate.

The external auditors may be present at eachn@ibee meeting at the request of the Chairman,
and be expected to comment on the financial stattsie accordance with best practices. The
external auditor is entitled to be present andigipgte at audit committee meetings whose
subject is the year end financial statements anthgement’s discussion & analysis.

The proceedings of all meetings will be recoroheghinutes.

DUTIES AND RESPONSIBILITIES

The duties and responsibilities of the Committeadidie as follows:

1.

Recommend to the Board:

€) the external auditor to be nominated for theppse of preparing or issuing an auditor’s
report or performing other audit, review or attestvices for the issuer; and

(b) the compensation of the external auditor.

Determine whether internal control recommendetionade by external auditors have been
implemented by management.
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Identify areas of greatest financial risk andedmine whether management is managing these
effectively.

Review the Company’s strategic and financingiplt assist the Board’'s understanding of the
underlying financial risks and the financing altstives.

Review management’s plans to access the equitylabt markets and to provide the Board with
advice and commentary.

Review significant accounting and reporting éstincluding recent professional and regulatory
pronouncements, and understand their impact ofirthecial statements.

Review any legal matters which could signifitaminpact the financial statements as reported
on by the Company’s outside counsel and meet wilttside counsel whenever deemed
appropriate.

Review the annual and quarterly financial statets, including management's discussion and
analysis and annual and interim earnings presagetebefore the Company publicly discloses
this information, and determine whether they ammmlete and consistent with the information
known to committee members; determine that the texsdiare satisfied that the financial
statements have been prepared in accordance widrally accepted accounting principles, and,
if appropriate, recommend to the Board that theuahand quarterly financial statements and
management’s discussion and analysis be includdeiCompany’s securities filings.

Review and approve the financial sections of dhaual report to shareholders, the annual
information form, prospectuses and all other reguafilings and public reports requiring
approval by the Board, and report to the Board we#pect to its review.

Pay particular attention to complex and/or walistransactions such as those involving
derivative instruments and consider the adequadysafosure thereof.

Focus on judgmental areas, for example thosa\vimg valuation of assets and liabilities and
other commitments and contingencies.

Review audit issues related to the Companytenmahassociated and affiliated companies that
may have a significant impact on the Company'stgduvestment.

Meet with management and the external audttoreview the annual financial statements and
the results of the audit.

Assess the fairness of the interim financiateshents and disclosures, and obtain explanations
from management on whether:

(@) actual financial results for the interim perigdried significantly from budgeted or
projected results;

(b) generally accepted accounting principles haentconsistently applied;

(c) there are any actual or proposed changes iouating or financial reporting practices;
and
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(d) there are any significant or unusual eventgamsactions which require disclosure and,
if so, consider the adequacy of that disclosure.

Review the external auditors' proposed audipscand approach and ensure no unjustifiable
restriction or limitations have been placed ongbepe.

Review the performance of the external auditord approve in advance provision of services
other than auditing.

Consider the independence of the external ausditncluding reviewing the range of services
provided in the context of all consulting servidesight by the Company. The Committee will
obtain from the external auditors, on an annuaishasformal written statement delineating all
relationships between the external auditors ancCtirapany,

Review and approve the Company’s hiring patigiegarding partners, employees and former
partners and employees of the present and fornterret auditor of the Company.

Meet separately with the external auditorsisguss any matters that the committee or auditors
believe should be discussed privately, includirgrgsults of the external auditors’ review of the
adequacy and effectiveness of the Company’s acicmuand financial controls.

Endeavour to cause the receipt and discussiantomely basis of any significant findings and
recommendations made by the external auditors.

Obtain regular updates from management an@dmepany's legal counsel regarding compliance
matters, as well as certificates from the CFO agefuired statutory payments and bank
covenant compliance and from senior operating persioas to permit compliance.

Ensure that the Board is aware of matters wimaf significantly impact the financial condition
or affairs of the business.

If necessary, institute special investigatiand, if appropriate, hire special counsel or exptrt
assist.

Create specific procedures for the receipent&n and treatment of complaints regarding the
Company'’s accounting, internal accounting contesld auditing matters. These procedures will
include, among other things, provisions for the fimmtial treatment of complaints and
anonymity for employees desiring to make submissi®efer to the Company’s Whistle Blower
Policy attached to this Mandate as Appendix A.

Perform other functions as requested by thedBoa



